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Market summary

Overview
 February Nymex light sweet crude futures increased by
$1.70 to settle at $83.82/bl as concerns about the Omicron
variant eased amid signs of tight supplies. Nymex ULSD rose
by 2.58¢/USG to settle at $2.6343/USG and the Nymex RBOB
rose to $2.4190/USG.
 The arbitrage from the US Gulf coast to New York Harbor
remained shut as cash differentials in the US Atlantic coast
fell while the US Gulf coast made gains.
 The diesel arbitrage from the US Gulf coast into the US
Atlantic coast was feasible on paper, albeit marginally, with
price spreads assessed 0.60¢/USG above the 5.98¢/USG Colonial Pipeline tariff.
 Shell will hand over full control of the 340,000 b/d Deer
Park refinery in Texas to longtime joint venture partner
Pemex next week, marking a step forward for Mexico's energy
ambitions and another pivot in the Anglo-Dutch major's move
away from North American oil-and-gas operations.

¢/USG

Price
New York

 Chicago gasoline cash differentials rose for the first time in
more than a week.
 Effective 15 January, US and other foreign truckers will
not be permitted to enter Canada without showing proof of
receiving two vaccines, according to a Canadian mandate. A
similar mandate affecting Canadian truck drivers crossing into
the US is set to take effect on 22 January.
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CBOB/suboctane

242.025

237.275

224.400

250.900

242.025

237.775

225.650

249.900

87 conv

246.275

241.525

224.400

Ethanol

230.500

222.850

212.950

241.350

Jet fuel

256.680

249.180

253.430

252.430

239.805

ULSD

263.930

257.355

Bunker fuel $/t

537.500

497.000

269.180
532.500

¢/USG

Differential to Nymex
New York

Houston

Chicago

Los Angeles

CBOB/suboctane

+0.125

-4.625

-17.500

+9.000

RBOB

+0.125

-4.125

-16.250

+8.000

87 conv

+4.375

-0.375

-17.500

Jet fuel

-6.750

-14.250

-10.000

ULSD

+0.500

-6.075

-23.625

Bunker fuel $/t

+1.275

-5.137

-11.000
+5.750
+0.483

¢/USG

Change on day
Houston

Chicago

Los Angeles

CBOB/suboctane

+3.415

+3.815

+4.240

-1.510

RBOB

+3.415

+4.165

+4.240

-1.510

87 conv

+3.565

+3.615

+4.240

Ethanol

+2.500

+2.450

+2.450

Jet fuel

+5.830

+3.205

+2.580

-2.920

ULSD

+2.580

+3.055

+2.580

+3.330

Bunker fuel $/t

+9.000

+15.500

+3.000

+15.000

¢/USG

CME Nymex futures
Month

Contents

Houston

RBOB

New York

Gasoline
Distillates
Biofuels and blending components
Feedstocks and residual fuel oil
Latest news
Announcements
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RBOB

ULSD

Feb

241.90

263.43

Mar

242.37

258.60

Apr

253.24

252.31

May

252.51

248.96

Jun

250.39

246.88

Jul

247.42

245.53

*Tables include hyperlinks to those values maintained in the Argus database.
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Argus market map
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ULSD

+36.500

Chicago

New York

Chicago less Group 3

San Francisco

SF less LA
RBOB

+0.500

ULSD

-10.250

CBOB

-10.750

ULSD

-9.625

Chicago less USGC
CBOB

-12.875

Colonial Line Space

ULSD

-17.550
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-1.00

Distillates Line 02

-0.60

Tulsa
Los Angeles

Group 3 less USGC
LA less USGC
RBOB

+12.125
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+13.825

CBOB

-2.125

ULSD

-7.925
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CBOB

+4.750

ULSD

+6.575

Houston

Latest news
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 Ultracracker upset at Marathon Galveston Bay
 FCC upsets at Delek Tyler refinery
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 Deer Park Pemex handover set for 20 January
 US cracks: Gulf coast margins rise
 USGC motor fuel exports climb in January
 US jet fuel prices rise to 7-year high
 US west coast jet fuel imports ease lower
 BNSF workers may strike over attendance plan
 Canada cross-border vax mandate starts 15 Jan
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Gasoline
US Atlantic coast gasoline cash differentials decreased on
Friday as more offers emerged.
Prompt RBOB was assessed at February Nymex flat to
+0.25¢/USG, 0.08¢/USG below the last session. Buckeyes were
even to barges. The forward curve was backward by 0.13¢/USG
from the prompt through the end of January.
Buckeye, barge, and Laurel CBOB were even to RBOB.
Prompt Colonial offline CBOB was bid at February Nymex
flat and offered at February Nymex +0.25¢/USG as differentials
fell by 0.18¢/USG. The forward curve was flat.
Colonial offline RBOB was assessed flat to offline CBOB.
Colonial offline M4 was assessed at 4.25¢/USG regrade over
offline CBOB.
Colonial line space value was negative at -1¢/USG. The
arbitrage from the US Gulf coast to New York Harbor remained
shut. Regional spreads narrowed amid gains in the Gulf coast
market.
Refining margins increased by $0.6/bl to $17.88/bl as the
rise in RBOB and ULSD cash prices outweighed gains in North
Sea Dated.

Gulf coast
Gasoline prices in the US Gulf coast resumed their upward trajectory on Friday, gaining 3-4¢/USG on the back of a stronger
Nymex RBOB basis.
Cash differentials were mostly stronger following the roll
to a newly prompt Colonial Pipeline cycle five, adding to the
day’s gains.
Conventional 87 finished gasoline rose by 3.62¢/USG to
$2.415/USG, holding at its strongest level since 2 November
2021. This was up by 13.99¢/USG in weekly comparison, and
32.03¢/USG above month-ago levels.
Regular 13.5 RVP CBOB saw gains of 0.18¢/USG on the
day, as trades were done between February Nymex -4.5¢ and
-4.75¢/USG.
Forward structure for CBOB continued to hold in backwardation, with the prompt roll seeing trade at +0.1¢/USG into the
sixth cycle.
The regrade between 13.5 RVP regular RBOB and CBOB saw
trade at +0.5¢/USG, lifting RBOB valuations by 0.68¢/USG over
the previous session. Additionally, regular 15.0 RVP RBOB was
traded at a 0.25¢/USG discount to 13.5 RVP CBOB.
Premium 13.5 RVP CBOB bucked the day’s stronger trend,
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¢/USG

Atlantic coast

Atlantic coast

Basis
New York waterborne
87 conv inc duty 13.5
87 conv ex duty 13.5
Reg CBOB inc duty 14.5
Reg CBOB ex duty 14.5
Reg RBOB inc duty 15.0
Reg RBOB ex duty 15.0
89 conv inc duty 13.5
Prem RBOB inc duty 15.0
93 conv inc duty 13.5
New York waterborne winter
87 conv inc duty 13.5
87 conv ex duty 13.5
89 conv inc duty 13.5
93 conv inc duty 13.5
Boston waterborne
Reg RBOB 15.0
Colonial Linden
87 conv M Cycle 1 13.5
89 conv Cycle 1 13.5
93 conv V Cycle 1 13.5
Reg CBOB Cycle 1 13.5
Reg RBOB Cycle 72 13.5
Colonial Linden Winter
87 conv M Cycle 1 13.5
89 conv Cycle 1 13.5
93 conv V Cycle 1 13.5
Reg CBOB Cycle 1 13.5
Reg RBOB Cycle 72 13.5
New York barge
Reg CBOB dead prompt 14.5
Reg CBOB prompt 14.5
Reg RBOB dead prompt 15.0
Reg RBOB prompt 15.0
Prem CBOB dead prompt 14.5
Prem CBOB prompt 14.5
Prem RBOB dead prompt 15.0
Prem RBOB prompt 15.0
Buckeye
Reg CBOB dead prompt 14.5
Reg CBOB prompt 14.5
Reg RBOB dead prompt 15.0
Reg RBOB prompt 15.0
Prem CBOB dead prompt 14.5
Prem CBOB prompt 14.5
Prem RBOB dead prompt 15.0
Prem RBOB prompt 15.0
Laurel
Reg CBOB 14.5
Prem CBOB 14.5

Differential

Price

±

Feb
Feb
Feb
Feb
Feb
Feb

+4.25/+4.50
-12.52/-12.27
+2.50/+2.75
-14.27/-14.02
+2.50/+2.75
-14.27/-14.02

Feb
Feb

+13.88/+14.13
+16.38/+16.63

246.15-246.40
229.38-229.63
244.40-244.65
227.63-227.88
244.40-244.65
227.63-227.88
250.39-250.64
255.78-256.03
258.28-258.53

+3.57
+4.22
+3.42
+4.07
+3.42
+4.07
+3.54
+3.50
+3.50

Feb
Feb

+4.25/+4.50
-12.52/-12.27

Feb

+16.38/+16.63

246.15-246.40
229.38-229.63
250.39-250.64
258.28-258.53

+3.57
+4.22
+3.54
+3.50

Feb

+2.13/+2.63

244.03-244.53

+3.42

Feb

+4.25/+4.50

Feb
Feb
Feb

+16.00/+17.00
0.00/+0.25
0.00/+0.25

246.15-246.40
250.26-250.78
257.90-258.90
241.90-242.15
241.90-242.15

+3.57
+3.54
+3.49
+3.32
+3.32

Feb

+4.25/+4.50

Feb
Feb
Feb

+16.00/+17.00
0.00/+0.25
0.00/+0.25

246.15-246.40
250.26-250.78
257.90-258.90
241.90-242.15
241.90-242.15

+3.57
+3.54
+3.49
+3.32
+3.32

Feb
Feb
Feb
Feb
Feb
Feb
Feb
Feb

0.00/+1.00
0.00/+0.25
0.00/+1.00
0.00/+0.25
+13.00/+14.00
+13.00/+14.00
+11.00/+12.00
+11.00/+12.00

241.90-242.90
241.90-242.15
241.90-242.90
241.90-242.15
254.90-255.90
254.90-255.90
252.90-253.90
252.90-253.90

+2.84
+3.42
+2.84
+3.42
+3.49
+3.49
+3.49
+3.49

Feb
Feb
Feb
Feb
Feb
Feb
Feb
Feb

0.00/+1.00
0.00/+0.25
0.00/+1.00
0.00/+0.25
+13.00/+14.00
+13.00/+14.00
+11.00/+12.00
+11.00/+12.00

241.90-242.90
241.90-242.15
241.90-242.90
241.90-242.15
254.90-255.90
254.90-255.90
252.90-253.90
252.90-253.90

+2.84
+3.42
+2.84
+3.42
+3.49
+3.49
+3.49
+3.49

Feb
Feb

0.00/+0.25
+13.00/+14.00

241.90-242.15
254.90-255.90

+3.42
+3.49

CME Nymex RBOB
Price
Month

Crack spread
¢/USG

±

Month

$/bl

Feb

241.90

+3.49

Feb

+17.78

Mar

242.37

+3.60

Mar

+18.50

Apr

253.24

+3.50

Apr

+23.94

Page 3 of 26

Argus US Products

Issue 22-10

|

Friday 14 January 2022

Gasoline
with the differential midpoint declining by 0.13¢/USG following
a deal at February Nymex +7.25¢/USG.

Midcontinent
Chicago gasoline cash differentials rose for the first time in
more than a week on Friday, building on Nymex gains as outright prices climbed to five-week highs.
Buckeye Complex (BCX) 15 RVP CBOB was bid and offered
at February Nymex -14¢/USG and -13¢/USG, respectively, to
firm by 0.75¢/USG on January’s second cycle. This followed a
combined 6.25¢/USG in declines the prior six trading days.
Outright BCX CBOB prices increased by 4.24¢/USG to
$2.284/USG, the highest since 10 November. Arbitrage economics for shipping US Gulf coast CBOB to BCX at Hammond,
Indiana, remained well below feasibility on paper, with BCX
holding a discount to the Gulf coast since late November. But
BCX’s discount declined by 0.58¢/USG to the slimmest in three
trading days at 8.88¢/USG.
Chicago West Shore/Badger pipeline 15 RVP CBOB prices
maintained a 4¢/USG discount to BCX in the absence of fresh
deals, bids, or offers. This saw differentials rise by 0.75¢/USG
to February Nymex -17.5¢/USG on C2 January. Outright West
Shore/Badger CBOB prices were up by 4.24¢/USG to $2.244/
USG.
A deal for Wolverine Pipeline 15 RVP CBOB was struck at
February Nymex -15¢/USG, lifting differentials up by 1¢/USG in
daily comparison.
Cash differentials for Group 3 gasoline at Tulsa, Oklahoma,
were mixed on Friday. Trade for Group 3 prompt 13.5 RVP V
CBOB was done from February Nymex -6.5¢/USG to -7¢/USG,
shedding 0.5¢/USG to a seven-session low. Outright V prices
still firmed by 2.99¢/USG to $2.351/USG on the back of Nymex
gains.
The spread between V prices at A grade 91 conventional
gasoline widened by 2.75¢/USG amid a regrade deal struck at
19.5¢/USG. This saw A grade differentials firm by 2.25¢/USG to
February Nymex +12.75¢/USG, the highest in three months.

¢/USG

Gulf coast
Basis
Colonial
87 conv M 13.5 Cycle 5
Weighted average
87 conv M 13.5 Cycle 6
Reg RBOB F 13.5 Cycle 5
Weighted average
Reg RBOB F 13.5 Cycle 6
Reg CBOB A 13.5 Cycle 5
Weighted average
Reg CBOB A 13.5 Cycle 6
89 conv 13.5
Prem CBOB D 13.5 Cycle 5
93 conv V 13.5 Cycle 5
93 conv V 13.5 Cycle 6
Prem RBOB 13.5 Cycle 5
Prem RBOB 13.5 Cycle 6
Colonial Line Space
Gasoline Line 01 Cycle 5
Weighted average
Waterborne
Reg CBOB A 13.5
87 conv M 13.5
89 conv 13.5
Prem CBOB 13.5
93 conv V 13.5
Waterborne ex-RVO
Reg CBOB A 13.5
87 conv M 13.5
89 conv 13.5
93 conv V 13.5
Texas CBOB
Reg Texas CBOB 13.5
Prem Texas CBOB 13.5

Differential

Price

±

Feb
Feb
Feb
Feb
Feb

+7.00/+7.50
+9.50/+9.75
+9.50/+9.75
+9.00/+9.25
+9.00/+9.25

241.40-241.65
241.52
241.40-241.65
237.65-237.90
237.77
237.65-237.90
237.15-237.40
237.28
237.05-237.30
244.90-245.15
248.90-249.40
251.40-251.65
251.40-251.65
250.90-251.15
250.90-251.15

+3.62

Feb

-0.50/-0.25
-0.38
-0.50/-0.25
-4.25/-4.00
-4.13
-4.25/-4.00
-4.75/-4.50
-4.62
-4.85/-4.60

Feb
Feb
Feb
Feb
Feb

Feb
Feb

-3.50/-3.25
+0.75/+1.00

Feb
Feb

+8.25/+8.75
+10.75/+11.00

Feb
Feb

-18.53/-18.28
-14.28/-14.03

Feb

-4.28/-4.03

Gasoline cash differentials in Southern California traded at
their lowest midpoint in more than three months on Friday,
while refining margins eased slightly higher on the week.
Trades for prompt January Los Angeles regular CARBOB
were reported at February Nymex +8¢/USG with additional
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na
+3.82
+3.87
+3.62
na
+3.62
na
+4.17
na

-1.25/-0.75
-1.00

na

238.40-238.65
242.65-242.90
246.15-246.40
250.15-250.65
252.65-252.90

+3.67
+3.62
+3.62
+3.37
+3.62

223.37-223.62
227.62-227.87
231.12-231.37
237.62-237.87

+4.32
+4.27
+4.27
+4.27

237.28
249.15

+3.67
+3.36

see distillates section for Colonial Line 02 assessment
weighted average is volume-weighted average of deals done during the entire trading day

Colonial 83.7 Rbob vs LA 84 Carbob

¢/USG

0
-10
-20
hh

-30

West coast

+3.62
+4.17

-40
-50
13 Oct
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¢/USG

Delivered Florida
Origin

Price

±

Reg CBOB A 13.5

USGC

244.93

+3.67

Prem CBOB D 13.5

USGC

256.80

+3.36

Reg CBOB A 13.5

USGC

244.26

+3.66

Prem CBOB D 13.5

USGC

256.14

+3.37

¢/USG

Midcontinent
Basis

Differential

Price

±

-7.00/-6.50

234.90-235.40

+2.99

-6.75

235.15

Group 3

Port Everglades, Florida

Tampa, Florida

$/m3

Delivered South America
Origin

Price

±

Suboctane V 13.5 prompt

Feb

Weighted average
Suboctane V 13.5 any Jan

Feb

-7.00/-6.50

234.90-235.40

+2.74

91 conv A 13.5 prompt

Feb

+12.50/+13.00

254.40-254.90

+5.74

Reg CBOB 15.0 2nd Jan

Feb

-18.00/-17.00

223.90-224.90

+4.24

Reg CBOB 15.0 3rd Jan

Feb

-18.00/-17.00

223.90-224.90

+4.24

87 conv 15.0 2nd Jan

Feb

-18.00/-17.00

223.90-224.90

+4.24

87 conv 15.0 3rd Jan

Feb

-18.00/-17.00

223.90-224.90

+4.24

233.35-234.35

+4.24

West Shore/Badger

89 conv 15.0

Montevideo, Uruguay
87 conv ex-RVO

USGC

627.47

+10.47

Eurobob Oxy

ARA

624.35

+4.58

Buenos Aires, Argentina

91 conv 15.0 2nd Jan

Feb

+9.00/+10.00

250.90-251.90

+4.24

91 conv 15.0 3rd Jan

Feb

+9.00/+10.00

250.90-251.90

+4.24

Reg RBOB 15.0 2nd Jan

Feb

-16.75/-15.75

225.15-226.15

+4.24

Reg RBOB 15.0 3rd Jan

Feb

-16.75/-15.75

225.15-226.15

+4.24

Prem RBOB 15.0 2nd Jan

Feb

+9.00/+10.00

250.90-251.90

+4.24

87 conv ex-RVO

USGC

629.35

+10.39

Eurobob Oxy

ARA

626.41

+4.59

Chicago BCX

USGC

653.13

+9.08

Reg CBOB 15.0 2nd Jan

Feb

-14.00/-13.00

227.90-228.90

+4.24

Reg CBOB 15.0 3rd Jan

Feb

-14.00/-13.00

227.90-228.90

+4.24

USGC

651.59

+9.09

91 conv 15.0 2nd Jan

Feb

+9.00/+10.00

250.90-251.90

+4.24

Reg RBOB 15.0 2nd Jan

Feb

-13.10/-12.10

228.80-229.80

+4.24

Prem RBOB 15.0 2nd Jan

Feb

+9.00/+10.00

250.90-251.90

+4.24

USGC

651.79

+9.09

Chicago Wolverine
Reg CBOB 15.0 2nd Jan

Feb

-15.25/-14.75

226.65-227.15

+4.49

USGC

638.57

+10.81

91 conv 15.0 2nd Jan

Feb

+9.00/+10.00

250.90-251.90

+4.24

Pozos, Colombia
87 conv
Barranquilla, Colombia
87 conv
Cartagena, Colombia
87 conv
Callao, Peru
87 conv ex-RVO

Detroit

volume at +10¢/USG for a Carson option. Cash differentials
sank 5¢/USG to the lowest level since October 2021, dragging
cash prices down 1.51¢/USG to $2.50/USG.
January AZRBOB with 8 RVP traded at 12¢/USG over regular
CARBOB, shrinking the spread by a half cent. AZRBOB cash
prices moved over 2¢/USG lower to $2.62/USG at the close.
February CARBOB buyers were shown at March Nymex
+18¢/USG against offers at +22¢/USG. Differentials moved a
half cent lower while cash prices remained in contango at
$2.62/USG, up 2.60¢/USG. March CARBOB buyers emerged at
+10¢/USG and offers at +15¢/USG.
The Los Angeles crack spread calculated using Alaskan
North Slope (ANS) crude prices based on a 5-3-1-1 yield, was
mostly stable over the week averaging $17.76/bl, up around
1.2pc, or $0.23/bl.
San Francisco CARBOB bids were last seen at +5¢/USG and
offers at +12¢/USG, leaving Bay area differentials unchanged.
Outright Bay area gasoline prices rose by 3.49¢/USG to $2.50/
USG.
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Reg CBOB 15.0

226.90

+4.49

Prem CBOB 15.0

251.40

+4.24

¢/USG

West coast
Basis

Differential

Price

±

Feb

+7.75/+8.25

249.65-250.15

-1.51

+8.00

249.90

Los Angeles
Reg CARBOB 12.5 Jan
Weighted average
Reg CARBOB 5.99 Feb

Mar

+18.00/+22.00

260.37-264.37

Prem CARBOB 12.5 Jan

CARBOB

+13.00/+14.00

262.90-263.90

+2.60
-1.51

Suboctane 13.5 Jan

Feb

+8.75/+9.25

250.65-251.15

-1.51

Reg AZRBOB 8.0 Jan

CARBOB

+11.75/+12.25

261.65-262.15

-2.01

Prem AZRBOB 8.0 Jan

CARBOB +25.25/+25.75

275.15-275.65

-2.01

Reg CARBOB 14.00 Jan

Feb

+5.00/+12.00

246.90-253.90

+3.49

Prem CARBOB 14.00 Jan

CARBOB

+11.00/+12.00

261.40-262.40

+3.49

+6.50/+13.50 248.40-255.40

+3.49

San Francisco

San Francisco waterbone
Reg CARBOB 14.0 Jan
Reg CARBOB ex-RVO 14.0
Jan
Portland

Feb

-8.53/-1.53

233.37-240.37

+4.14

Suboctane 15.0 Jan

Feb

+9.50/+10.50

251.40-252.40

+3.49
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Gasoline
Argus Gasoline Temperature Correction Factors (TCFs)

St Paul

Buffalo

102.739%

Detroit

102.231%

Gulf coast deals
Grade

Timing

Colonial A4

cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle

Boston
102.038%
Linden

102.318%

101.917%
Hammond

Philadelphia

102.267%

101.949%

Colonial D4
Colonial F4
Colonial F5

TCFs shown are for a specific terminal in that city. See TCF Methodology for
details. For a given amount of fuel, the Argus TCF is the volume at 60° F
divided by the volume at the real in-tank temperature. See all TCFs.

Price

Volume

-4.75
-4.75
-4.75
-4.70
-4.50
-4.50
cycle 6 +0.10
cycle 6 +0.10
+7.25
A4 +0.50
A4 -0.25
A4 -0.25

25
25
25
75
25
100
100
100
65
25
25
50

Atlantic coast deals

$/bl

Spot crack spreads

5
5
5
5
5
5
5
5
5
5
5
5

Region

Basis

Yield

Spread

±

USAC

Brent

3-2-1

17.88

+0.60

USGC sweet

WTI Houston

3-2-1

18.39

-0.53

USGC sour

Mars

3-2-1

21.34

-0.32

Chicago

WCS

6-3-2-1

24.07

-0.41

Group Three

WTI Cushing

3-2-1

16.94

-0.54

USWC

ANS

5-3-1-1

16.22

-1.17

Grade

Timing

reg CBOB Buckeye (14.50)

031E
033E
17 Jan
023E
15 Jan
16 Jan
20 Jan
21-23 Jan
22-25 Jan

reg CBOB NYH barge (14.50)
reg RBOB Buckeye (15.00)

reg RBOB NYH barge (15.00)

Price Volume
Feb +0.25
Feb +0.25
Feb +0.00
Feb +0.00
Feb +0.00
Feb +0.00
Feb +0.00
Feb +0.10
Feb +0.10

25
25
50
25
10
30
100
50
50

Midcontinent deals

Assessment rationale

Grade

Timing

Price

Volume

The Argus US Atlantic coast prompt RBOB barge assessment
was based on prompt RBOB and CBOB Buckeye and barge
trades as the grades and delivery modes were deemed at parity.
The US Gulf coast regular CBOB market met the volume minimums needed to calculate the VWA in accordance with the
methodology.
The US Gulf coast regular RBOB F market failed to trade
outright. Regrade trade of +0.5¢/USG versus 13.5 RVP regular
CBOB, was used to set the day's range.
The US Gulf coast 87 conventional M market did not meet the
volume minimums needed to calculate the VWA. In accordance
with the methodology, the VWA price for 87 conventional M
was set at even with the midpoint of the low and high assessments.
Chicago West Shore/Badger pipeline CBOB prices maintained a

reg CBOB Wolverine (15.00)

C2 Jan

Feb -15.00

25

suboctane V MPL Group 3 (13.50) 17 Jan

Feb -7.00

10

Copyright © 2022 Argus Media group

prompt

Feb -6.85

15

prompt

Feb -6.80

10

West coast deals
Grade

Timing

Price

Volume

reg AZRBOB LA (8.00)
reg CARBOB LA (12.50)

Jan

reg CARBOB LA +12.00

25

Jan

Feb +8.00

25

Jan

Feb +8.00

25

4¢/USG discount to Buckeye Complex CBOB in the absence of
fresh deals, bids, or offers. West Shore/Badger CBOB low and
high prices were set 4¢/USG below bids and offers for Buckeye
Complex.
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US Atlantic coast ultra-low sulfur diesel (ULSD) cash differentials were stable on Friday while jet rose.
Buckeye and barge ULSD were unchanged at February
Nymex +0.5¢/USG. Colonial offlines were stable with a trade at
February Nymex +0.5¢/USG. The forward curve was flat for all
delivery modes. The arbitrage from the US Gulf coast to New
York Harbor remained open.
Colonial offline and barge ultra-low sulfur heating oil
(ULSH) traded at February Nymex -13.75¢/USG, even to the
previous day. Buckeyes were assessed at parity with barges.
The forward curve was flat.
Jet differentials increased as bids tracked offers higher
during the session. Buckeye jet was assessed at February Nymex -7.5¢/USG to -6¢/USG, a 3.25¢/USG gain from the previous
day. Barge and Laurel jet remained flat to Buckeyes. Prompt
Colonial offline cycle 1 jet fell to a discount to Buckeyes at
February Nymex -8¢/USG. The arbitrage from the US Gulf
coast to New York Harbor opened slightly as gains in the New
York Harbor market outweighed those in the Gulf coast.

Gulf coast
Jet fuel arbitrage economics from the US Gulf coast into the
US Atlantic coast improved on paper even as spot market cash
differentials in Houston rose.
US Gulf coast jet fuel changed hands between February
Nymex -14.50¢/USG and -14.00¢/USG, up by 0.63¢/USG on the
day. Outright prices were assessed 3.21¢/USG higher as the
February Nymex ULSD futures settled higher by 2.58¢/USG at
$2.6343/USG.
Arbitrage economics to ship jet fuel from Houston into New
York Harbor widened, with price spreads exceeding the cost of
shipping by 0.27-1.52¢/USG, varying by delivery mode. Shipping
jet fuel into Group 3 and Chicago remained closed on paper.
Regional diesel cash differentials eased 0.28¢/USG in daily
comparison, with at least seven deals confirmed between Feb-

CME Nymex ultra low-sulfur diesel
Price

Crack spread
¢/USG

±

Feb

263.43

Mar

258.60

Apr

252.31

Month

¢/USG

Atlantic coast

Atlantic coast

Month

$/bl

+2.58

Feb

+26.82

+2.92

Mar

+25.31

+2.64

Apr

+23.55

Copyright © 2022 Argus Media group

Basis
New York waterborne
Heating oil
ULSD
Jet
Kerosine
ULSK
Boston waterborne
ULSHO
New York barge
Heating oil prompt
Heating oil any Jan
ULSHO
ULSD prompt
ULSD any Jan
Jet
Kerosine
ULSK
Buckeye
ULSHO
ULSD
Jet
Kerosine
Laurel
ULSHO
ULSD
Jet
Colonial Linden
ULSHO Cycle 1
HO 77 Cycle 1
ULSD Cycle 1
Jet 54 Cycle 1

Differential

Price

±

Feb
Feb
Feb
Feb
Feb

-27.50/-26.50
+0.25/+0.75
-7.25/-6.25
-2.25/-1.25
+15.75/+16.25

235.93-236.93
263.68-264.18
256.18-257.18
261.18-262.18
279.18-279.68

+2.58
+2.58
+5.83
+5.83
+2.58

Feb

-11.25/-10.75

252.18-252.68

+2.58

Feb
Feb
Feb
Feb
Feb
Feb
Feb
Feb

-27.50/-26.50
-27.50/-26.50
-14.00/-13.50
+0.25/+0.75
+0.25/+0.75
-7.50/-6.00
-2.50/-1.00
+15.75/+16.25

235.93-236.93
235.93-236.93
249.43-249.93
263.68-264.18
263.68-264.18
255.93-257.43
260.93-262.43
279.18-279.68

+2.58
+2.58
+2.58
+2.58
+2.58
+5.83
+5.83
+2.58

Feb
Feb
Feb
Feb

-14.00/-13.50
+0.25/+0.75
-7.50/-6.00
-2.50/-1.00

249.43-249.93
263.68-264.18
255.93-257.43
260.93-262.43

+2.58
+2.58
+5.83
+5.83

Feb
Feb
Feb

-12.50/-12.00
+0.25/+0.75
-7.50/-6.00

250.93-251.43
263.68-264.18
255.93-257.43

+2.58
+2.58
+5.83

Feb
Feb
Feb
Feb

-14.00/-13.50
-26.50/-25.50
+0.25/+0.75
-8.25/-7.75

249.43-249.93
236.93-237.93
263.68-264.18
255.18-255.68

+2.58
+2.58
+2.58
+3.83

Differential

Price

-20.78/-20.63
-35.00/-34.00
-34.50
-35.00/-34.00
-6.15/-6.00
-6.09
-7.05/-6.55
-14.50/-14.00
-14.25
-15.15/-14.65
-14.25/-13.75
-14.90/-14.40

242.65-242.80
228.43-229.43
228.93
228.43-229.43
257.28-257.43
257.34
256.38-256.88
248.93-249.43
249.18
248.28-248.78
249.18-249.68
248.53-249.03

¢/USG

Gulf coast
Basis
Colonial
ULSHO 67 Cycle 5
Heating oil 77 Cycle 5
Weighted average
Heating oil 77 Cycle 6
ULSD 62 Cycle 5
Weighted average
ULSD 62 Cycle 6
Jet 54 Cycle 5
Weighted average
Jet 54 Cycle 6
Kerosine 55 Cycle 5
Kerosine 55 Cycle 6
Colonial Line Space
Distillates Line 02 Cycle 5
Waterborne
Heating oil
ULSD 62
ULSD 62 ex-RVO
Jet 54
Kerosine 55

Feb
Feb
Feb
Feb
Feb
Feb
Feb
Feb
Feb

±

+2.58
+2.58
+3.06
+2.53
+3.21
+3.26
+3.21
+3.26

-0.85/-0.35
Feb
Feb
Feb
Feb
Feb

-33.75/-32.75
-4.90/-4.75
-19.93/-19.78
-13.25/-12.75
-13.00/-12.50

229.68-230.68
258.53-258.68
243.50-243.65
250.18-250.68
250.43-250.93

+2.58
+2.31
+2.96
+3.21
+3.21

see gasoline section for Colonial Line 01 assessment; weighted average is volumeweighted average of deals done during the entire trading day
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$/m3

fob USGC
ULSD 45 cetane ex-RVO

Origin

Price

±

USGC

642.40

+8.07

¢/USG

Delivered Florida
Origin

Price

±

Port Everglades, Florida
ULSD 62

USGC

265.01

+2.31

Jet 54

USGC

256.83

+3.20

Tampa, Florida
ULSD 62

USGC

264.34

+2.30

Jet 54

USGC

256.17

+3.21

$/m3

Delivered South America
Origin

Price

±

Santos, Brazil
ULSD ex-RVO

USGC

677.56

+6.71

Jet

USGC

693.19

+7.45

USGC

692.60

+7.48

Rio de Janeiro, Brazil
Jet
Paranagua, Brazil
ULSD ex-RVO

USGC

679.10

+6.67

Itaqui, Brazil
ULSD ex-RVO

USGC

663.72

+7.17

Jet

USGC

680.44

+7.90

Suape, Brazil
ULSD ex-RVO

USGC

666.83

+7.09

Jet

USGC

685.42

+7.81

Montevideo, Uruguay
ULSD ex-RVO

USGC

674.46

+6.82

Buenos Aires, Argentina
ULSD ex-RVO

USGC

676.60

+6.74

Pozos, Colombia
ULSD

USGC

697.10

+5.52

Barranquilla, Colombia

¢/USG

Midcontinent
Basis

Differential

Price

±

-14.25/-13.75

249.18-249.68

+2.33

-14.00

249.43

Group 3
ULSD X prompt

Feb

Weighted average
ULSD X any Jan

Feb

-14.00/-13.50

249.43-249.93

+2.58

Jet Q prompt

Feb

-8.75/-8.25

254.68-255.18

+2.58

ULSK prompt

Feb

+4.00/+4.50

267.43-267.93

+2.33

ULSD 2nd Jan

Feb

-26.25/-21.00

237.18-242.43

+2.58

ULSD 3rd Jan

Feb

-26.75/-21.50

236.68-241.93

+2.58

Jet 2nd Jan

Feb

-10.25/-9.75

253.18-253.68

+2.58

Jet 3rd Jan

Feb

-10.25/-9.75

253.18-253.68

+2.58

ULSK 2nd Jan

Feb

-8.75/-3.50

254.68-259.93

+2.58

West Shore/Badger

Chicago BCX
ULSD BCX 2nd Jan

Feb

-19.00/-16.50

244.43-246.93

+2.58

ULSD BCX 3rd Jan

Feb

-19.00/-16.50

244.43-246.93

+2.58

Feb

-20.00/-18.00

243.43-245.43

+2.58

Basis

Differential

Price

±

Feb

+5.50/+6.00

268.93-269.43

+3.33

+5.75

269.18

Chicago Wolverine
ULSD 2nd Jan

¢/USG

West coast
Los Angeles
Carb ULSD Jan
Weighted average
EPA ULSD Jan

Feb

+7.50/+8.00

270.93-271.43

+3.33

Jet Jan

Feb

-12.00/-10.00

251.43-253.43

-2.92

-11.00

252.43

Feb

-12.50/-10.50

250.93-252.93

Carb ULSD Jan

Feb

-5.00/-2.00

258.43-261.43

+2.58

EPA ULSD Jan

Feb

-4.00/-1.00

259.43-262.43

+2.58

Jet Jan

Feb

-12.00/-10.00

251.43-253.43

-2.92

Weighted average
LAX
Jet Jan

-2.92

San Francisco

San Francisco waterborne
Carb ULSD Jan

Feb

-3.50/-0.50

259.93-262.93

+2.58

Carb ULSD ex-RVO Jan

Feb

-18.53/-15.53

244.90-247.90

+3.23

Feb

+33.75/+34.25

297.18-297.68

+3.58

ULSD

USGC

695.25

+5.52

Portland

Jet

USGC

672.77

+7.96

ULSD Jan

USGC

695.49

+5.52

Cartagena, Colombia
ULSD
Callao, Peru
ULSD ex-RVO

USGC

671.64

+7.24

Jet

USGC

687.68

+7.95

ruary Nymex -6.15¢/USG and -6.00¢/USG. Still, outright prices
rose by 2.31¢/USG.
The diesel arbitrage from the US Gulf coast into the US
Atlantic coast was feasible on paper, albeit marginally, with
price spreads assessed 0.60¢/USG above the 5.98¢/USG pipeline tariff, across delivery modes.
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Shipping ultra-low sulfur diesel (ULSD) from Houston into
the US midcontinent remained unappealing on paper.

Midcontinent
US midcontinent diesel cash differentials were stable to lower
on Friday as outright prices rose to the highest since October.
Group 3 prompt X grade ultra-low sulphur diesel (ULSD) at
Tulsa, Oklahoma, traded at February Nymex -14¢/USG, pressuring differentials down by 0.25¢/USG to the lowest since
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¢/USG

DEF bulk, 14 Jan 22
Low

High

±

fot Atlanta

169.00

174.00

nc

fot Chicago

166.00

171.00

nc

fot Dallas

161.00

187.00

nc

fot Denver

165.00

170.00

nc

fot Los Angeles

176.00

195.00

nc

fot Philadelphia

175.00

180.00

nc

Argus Diesel Temperature Correction Factors (TCFs)

Gulf coast deals
Grade

Timing

Colonial 54

cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle
cycle

Colonial 62

Boston
St Paul

Buffalo

101.826%

Detroit

101.359%

101.487%

101.545%

Price

Volume

-14.50
-14.50
-14.25
-14.25
-14.25
-14.25
-14.00
-14.00
cycle 6 +0.65
-6.15
-6.15
-6.10
-6.10
-6.10
-6.00
-6.00

25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25

Linden
101.278%

Hammond

Philadelphia

101.511%

101.299%

TCFs shown are for a specific terminal in that city. See TCF Methodology for
details. For a given amount of fuel, the Argus TCF is the volume at 60° F
divided by the volume at the real in-tank temperature. See all TCFs.

June 2015. X differentials have shed a combined 5¢/USG four
of the past five trading days amid a recent build in inventories,
and a deal for X grade available 18 January was also struck at
February Nymex -14¢/USG.
Yet even as differentials softened, outright prices climbed
to the highest since 21 October, as Nymex gains lifted prices
up by 2.33¢/USG to $2.4943/USG. Arbitrage economics for
shipping US Gulf coast ULSD to Tulsa remained closed on
paper.
Chicago ULSD differentials were unchanged in the absence
of fresh deals, bids, or offers. West Shore/Badger pipeline
ULSD held at February Nymex -23.63¢/USG, which is the lowest
level since April 2020. Outright prices rose by 2.33¢/USG to
$2.4943/USG.
US midcontinent jet fuel prices climbed to the highest
levels since 2014 on Friday, underpinned by heavy gains in the
Nymex. Chicago jet prices rose by 2.58¢/USG to $2.5343/USG,
the highest since November 2014.

Copyright © 2022 Argus Media group

5
5
5
5
5
5
5
5
5
5
5
5
5
5
5
5

Cash differentials for Chicago jet fuel were unchanged at
February Nymex -10¢/USG in the absence of fresh deals on
the final day of prompt trading for January’s second cycle.
Arbitrage economics for shipping US Gulf coast jet to Chicago
remained unviable on paper.
Group 3 prompt jet fuel prices at Tulsa, Oklahoma, firmed
by 2.58¢/USG to $2.549/USG, levels last seen in September
2014. Differentials held at February Nymex -8.5¢/USG. The
arbitrage opportunity for sending Gulf coast jet to Tulsa closed
on paper for the first time in nine trading days as Group 3’s
premium to the Gulf coast fell below the 6.01¢/USG shipping
tariff.

West coast
Diesel markets traded higher in Los Angeles and Portland amid
firming Nymex futures on Friday.
In-state January Los Angeles CARB diesel was heard done
at +5.75¢/USG, lifting the midpoint 0.75¢/USG higher. Nymex
gains of around 1pc lifted CARB diesel cash prices a further
3.33¢/USG to end the day at $2.69/USG. Export grade EPA
ULSD maintained a 2¢/USG premium over CARB diesel.
San Francisco CARB diesel in January was offered at 2¢/
USG under the February Nymex, though in the absence of a
counter, the midpoint remained at -3.5¢/USG based on prior
trade. Cash prices in Northern California notched an increase
of 2.58¢/USG, closing at $2.60/USG.
In Portland, EPA ULSD changed hands at February Nymex
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+34¢/USG, lifting the midpoint by a penny. Cash prices closed
at $2.97/USG, up 3.58¢/USG on the day.
Prompt January jet fuel buyers retreated to show February
Nymex -12¢/USG as offers were last seen at -10¢/USG. The differential midpoint dropped 5.5¢/USG, resulting in cash prices
decreasing by nearly 3¢/USG to $2.52/USG at the close.
The Los Angeles jet fuel crack spread eased higher to
$22.78/bl, up 9¢/USG this week. Jet imports into the region
have stalled, with no additional fixtures loaded since 6 January.

Assessment rationale
The Colonial Linden ULSD assessment was based on a Colonial
Linden ULSD trade.
The Buckeye ULSD assessment was based on a Buckeye ULSD
trade past the prompt as the timeframes were deemed at
parity.
The barge ULSD assessment was based on a Buckeye ULSD
trade past the prompt as the delivery modes and timeframes
were deemed at parity.
Gulf coast ULSD transactions meeting the volume minimums
were available to set the low and high prices according to the
methodology.
Absent new information, Gulf coast heating oil cash differentials were not changed.
The Colonial Linden ULSH assessment was based on a Colonial

¢/USG

LA jet cash

Atlantic coast deals
Grade

Timing

Price

Diesel ULSD 62 CPL

cycle 1

Feb +0.50

Diesel ULSD Buckeye

031E

Feb +0.50

25

Heating oil 15ppm NYH barge

21-25 Jan

Feb -13.75

140

Heating oil 67 CPL

cycle 2

Feb -13.75

25

Jet fuel Buckeye

21-23 Jan

Feb -7.50

25

21-25 Jan

Feb -6.00

25

25

Midcontinent deals
Grade

Timing

Diesel ULSD MPL Group 3

18 Jan

Price

Volume

Feb -14.00

10

Price

Volume

Feb +34.00

10

West coast deals
Grade

Timing

Diesel EPA ULSD Portland

Jan

Linden ULSH trade past the prompt as the timeframes were
deemed at parity.
The Buckeye jet assessment was based on Buckeye jet trades.
The barge jet assessment was based on Buckeye jet trades as
the delivery modes were deemed at parity.
Gulf coast jet fuel transactions meeting the volume minimums
were available to set the low and high prices according to the
methodology.

¢/USG

NYH 87M vs Colonial 87M

270

Volume

20

260
250

15

240
230

hh

220
210

10

hh

5

200
190
13 Oct

11 Nov
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14 Dec

14 Jan

0
13 Oct
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Clean product forward curves
¢/USG

Physical
Timing

¢/USG

Physical (continued)
Timing

Basis

Price

±

-7.50/-6.00

255.93-257.43

+5.83

-7.65/-6.15

255.78-257.28

+5.83

Feb

-7.80/-6.30

255.63-257.13

+5.83

Mar

-3.12/-1.62

255.48-256.98

+5.83

Basis

Differential

Price

±

Cycle 1

Feb

+4.25/+4.50

246.15-246.40

+3.57

Prompt

Feb

Cycle 2

Feb

+4.25/+4.50

246.15-246.40

+3.57

10 days forward

Feb

Cycle 3

Feb

+4.25/+4.50

246.15-246.40

+3.57

15 days forward
20 days forward

87 conv M Colonial Linden

Differential

Jet New York barge

Reg CBOB A Colonial Linden
Cycle 1

Feb

0.00/+0.25

241.90-242.15

+3.32

Jet Colonial Linden

Cycle 2

Feb

0.00/+0.25

241.90-242.15

+3.32

Cycle 1

Feb

-8.25/-7.75

255.18-255.68

+3.83

Cycle 3

Feb

0.00/+0.25

241.90-242.15

+3.32

Cycle 2

Feb

-8.40/-7.90

255.03-255.53

+3.83

Cycle 3

Feb

-8.55/-8.05

254.88-255.38

+3.83

Prompt

Feb

-2.50/-1.00

260.93-262.43

+5.83

10 days forward

Feb

-2.65/-1.15

260.78-262.28

+5.83

Reg RBOB New York barge
Prompt

Feb

0.00/+0.25

241.90-242.15

+3.42

10 days forward

Feb

0.00/+0.20

241.90-242.10

+3.52

15 days forward

Feb

0.00/+0.25

241.90-242.15

+3.57

20 days forward

Mar

-0.72/-0.22

241.65-242.15

+3.49

Any Jan

Feb

-0.25/+0.25

241.65-242.15

+3.49

Prem RBOB New York barge
Prompt

Feb

+11.00/+12.00

252.90-253.90

+3.49

10 days forward

Feb

+11.05/+12.05

252.95-253.95

+3.64

15 days forward

Feb

+11.00/+12.00

252.90-253.90

+3.62

20 days forward

Mar

+10.53/+11.53

252.90-253.90

+3.66

Cycle 5

Feb

-0.50/-0.25

241.40-241.65

+3.62

Cycle 6

Feb

-0.50/-0.25

241.40-241.65

+3.62

Cycle 7

Mar

-0.97/-0.72

241.40-241.65

+3.62

Cycle 8

Mar

-0.97/-0.72

241.40-241.65

Cycle 5

Feb

-4.75/-4.50

237.15-237.40

+3.82

Cycle 6

Feb

-4.85/-4.60

237.05-237.30

+3.87
+3.84

87 conv Colonial M

Kerosine New York barge

15 days forward

Feb

-2.80/-1.30

260.63-262.13

+5.83

20 days forward

Mar

+1.88/+3.38

260.48-261.98

+5.83

Heating oil Colonial 77
Cycle 5

Feb

-35.00/-34.00

228.43-229.43

+2.58

Cycle 6

Feb

-35.00/-34.00

228.43-229.43

+2.58

Cycle 7

Mar

-35.00/-34.00

223.60-224.60

+2.92

Cycle 8

Mar

-35.00/-34.00

223.60-224.60

Heating oil Colonial 77 Linden
Cycle 1

Feb

-26.50/-25.50

236.93-237.93

Cycle 2

Feb

-26.50/-25.50

236.93-237.93

+2.58
+2.58

Cycle 3

Feb

-26.50/-25.50

236.93-237.93

+2.58
+3.06

ULSD Colonial 62

Reg CBOB Colonial A

Cycle 7

Mar

-5.42/-5.17

236.95-237.20

Cycle 8

Mar

-5.47/-5.22

236.90-237.15

Prompt

Feb

-27.50/-26.50

235.93-236.93

+2.58

10 days forward

Feb

-27.50/-26.50

235.93-236.93

+2.58

15 days forward

Feb

-27.50/-26.50

235.93-236.93

+2.58

Cycle 5

Feb

-6.15/-6.00

257.28-257.43

Cycle 6

Feb

-7.05/-6.55

256.38-256.88

+2.53

Cycle 7

Mar

-4.65/-4.15

253.95-254.45

+4.57

Cycle 8

Mar

-5.40/-4.90

253.20-253.70

Cycle 5

Feb

-14.50/-14.00

248.93-249.43

+3.21

Cycle 6

Feb

-15.15/-14.65

248.28-248.78

+3.26

Cycle 7

Mar

-16.65/-16.15

241.95-242.45

+3.17

Cycle 8

Mar

-16.70/-16.20

241.90-242.40

+4.62

Jet Colonial 54

Heating oil New York barge

20 days forward

Mar

-22.67/-21.67

235.93-236.93

+2.58

Any Jan

Feb

-27.50/-26.50

235.93-236.93

+2.58

Cycle 1

Feb

-14.00/-13.50

249.43-249.93

+2.58

Cycle 2

Feb

-14.00/-13.50

249.43-249.93

+2.58

Cycle 3

Feb

-14.00/-13.50

249.43-249.93

+2.58

ULSH Colonial Linden

ULSD New York barge
Prompt

Feb

+0.25/+0.75

263.68-264.18

+2.58

10 days forward

Feb

+0.25/+0.75

263.68-264.18

+2.58

Refined products swaps

260

15 days forward

Feb

+0.25/+0.75

263.68-264.18

+2.58

Mar

+5.08/+5.58

263.68-264.18

+2.58

Any Jan

Feb

+0.25/+0.75

263.68-264.18

+2.58

230
220

Cycle 1

Feb

+0.25/+0.75

263.68-264.18

+2.58

Cycle 2

Feb

+0.25/+0.75

263.68-264.18

+2.58

Cycle 3

Feb

+0.25/+0.75

263.68-264.18

+2.58

USGC Gasoline M2

250

20 days forward
ULSD Colonial Linden

USGC ULSD

¢/USG

240
hhhh

210
200
Jan 21 Mar 22 May 22

Jul 22

Sep 22 Nov 22 Jan 23

— Argus US Refined Products Forward Curves
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¢/RIN

RINs
Low
Renewable fuel (ethanol D6)
Weighted average
2020
110.25
2021
110.50
2022
110.75
Biomass-based diesel (D4)
2020
159.50
2021
154.00
2022
129.00
Cellulosic biofuels (D3)
2020
374.00
2021
374.00
2022
340.00
Advanced biofuels (D5)
2020
158.50
2021
152.75
2022
128.00
Renewable volume obligation (RVO) ¢/USG
2021
2022

High

±

112.29
115.75
116.00
116.50

-5.75
-5.75
-5.88

164.50
159.00
134.00

-6.50
-6.50
-5.00

377.00
377.00
343.00

-1.50
-1.50
-1.50

163.50
157.75
133.00

-6.50
-6.50
-5.00

14.31
15.03

-0.63
-0.65

¢/RIN

RIN spreads
Today

± Prior day

5-day avg

Biodiesel D4-ethanol D6

43.250

Biodiesel D4-advanced biofuel D5
Advanced biofuel D5-ethanol D6

-0.750

44.000

41.500

1.250

nc

1.250

1.250

42.000

-0.750

42.750

40.250

Category spreads, 2022
17.875

+0.875

17.000

15.375

Biodiesel D4-advanced biofuel D5

Biodiesel D4-ethanol D6

1.000

nc

1.000

1.000

Advanced biofuel D5-ethanol D6

16.875

+0.875

16.000

14.375

Biodiesel D4

25.000

-1.500

26.500

25.900

Advanced biofuel D5

24.750

-1.500

26.250

25.650

Ethanol D6

-0.375

+0.125

-0.500

-0.225

Vintage spreads, 2021-2022

$/mn USG credits

Tier 3 (CC0)
Low

High

350.00

400.00

nc

Low

High

±

25.00

50.00

nc

¢/USG

¢/USG

Sustainable aviation fuel (SAF)

SAF del US west coast

High

210.50
210.50
210.00
211.00

215.40
215.40
215.10
214.90
214.00

+2.45
+3.50

227.00

234.00

+2.50

219.90
227.75
218.75
214.90

225.80
233.15
225.15
221.80

+2.45
+2.45
+2.45
+2.45

192.25
202.25

192.75
202.75

+3.00
+4.00

236.35

246.35

+3.00

634.00
3,516.16
662.00
3,671.45

748.00
4,148.41
675.00
3,743.55

+4.50
+40.61
+10.00
+70.47

Differential

Price

Bid

Ask

±

829.72

836.32

-9.64

Ethanol
Spot ethanol values in the US bounced with corn futures on
Friday.
Front month CBOT corn futures rose by 8.75¢/bushel to

Copyright © 2022 Argus Media group

±

±

563.68-565.68
266.43-268.43

-4.92
+2.58

544.68-554.68
247.43-257.43

-3.92
+3.58

543.68-553.68
246.43-256.43

-3.92
+3.58

203.43-213.43

+2.58

203.43-213.43

+2.58

+2.45

¢/USG

New York Harbor rail
+300.25/+302.25
B100 SME Feb
B99 SME Feb
+3.00/+5.00
Houston rail/barge
B100 SME Feb
+281.25/+291.25
B99 SME Feb
-16.00/-6.00
Chicago In-tank transfer Argo
+280.25/+290.25
B100 SME Feb
B99 SME Feb
-17.00/-7.00
San Francisco fob
B99 FAME Feb
-60.00/-50.00
Los Angeles fob
B99 FAME Feb
-60.00/-50.00

¢/USG

Renewable diesel

±

Benzene credits

CC0

Chicago
Argo same-day
Argo in-tank prompt
Weighted average
Argo in-tank any Jan
Rule 11 rail prompt
New York Harbor
Barge any Jan
US Gulf coast/south
Houston barge/rail
Tampa rail
Atlanta rail
Dallas rail
Nebraska
Union Pacific rail
BNSF rail
Los Angeles
Low-carbon intensity rail
Brazil
fob anhydrous $/m3
fob anhydrous BRL/m3
del anhydrous $/m3
del anhydrous BRL/m3

Low

Biodiesel

Category spreads, 2021

Standard

¢/USG

Ethanol

Price

±

306.29-315.29
297.04-306.04

+3.18
+2.43

50:50 split of retroactive blenders tax credit (BTC)

¢/USG

Los Angeles R99
San Francisco R99

Credit
BTC

0.00

7.75¢/bushel, while corn futures on the May contract settled
7.75¢/bushel higher at 597.25¢/bushel.
Chicago Rule 11 railcar activity was thin in the spot market.
Bids and offers with timing for next week surfaced at 211¢/USG
and 214¢/USG, respectively. Value rose by 3.5¢/USG to 212.5¢/
USG on the day with no deals reported.
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Prompt in-tank transfers at Kinder Morgan’s Argo terminal
firmed by 2.45¢/USG to 212.95¢/USG. The low was based on a
0.5¢/USG premium to January anys, which traded at 210¢/USG
in the first half of the session. After midday, prompt volumes
traded as high as 215.4¢/USG.
Front month barges at New York Harbor strengthened by
2.5¢/USG based on a 3¢/USG premium to February barges.
Barges with February timing were bid at 224¢/USG and offered
at 231¢/USG, increasing by 4¢/USG to 227.5¢/USG.
Iowa and Nebraska railcars shipping next week on the
Union Pacific line increased by 3¢/USG as trade materialized at
192.5¢/USG.

Brazil
Brazilian ethanol markets mostly strengthened Friday as stronger corn futures supported imported anhydrous values, while
higher bids for sugarcane anhydrous supported export quotes.
On the import front, cif Brazil prices rose by $10/m³ to
$662-675/m³. Anhydrous to be shipped from the port of Santos
increased by $4.5/m³ to $634-748/m³ fob.

Biofuel spreads
Differential
Ethanol crush $/bushel
Heating oil-soybean oil ¢/USG

+0.09
-1.73

Futures
CBOT ethanol ¢/USG
Feb 22
Mar 22
Apr 22
May 22
CBOT corn ¢/bushel
Mar 22
May 22
Jul 22
Sep 22
CBOT soybean oil ¢/lb
Jan 22
Mar 22
May 22
Jul 22
CBOT soybeans ¢/bushel
Jan 22
CBOT soybean meal $/t
Jan 22

Copyright © 2022 Argus Media group

Settlement

±

216.00
216.00
216.00
216.00

nc
nc
nc
nc

596.25
597.25
593.50
569.00

+8.75
+7.75
+5.75
+1.75

58.15
58.46
58.50
58.41

-0.03
+0.02
-0.07
-0.18

1,356.75

-8.50

445.00

+21.30

¢/USG

Ethanol forward curves
Jan
Feb
Mar
Apr

Chicago

New York

210.00-214.90
210.00-214.90
210.00-214.90
210.00-214.90

227.00-234.00
224.00-231.00
222.50-229.50
222.50-229.50

Blendstocks

¢/USG
Basis

Alkylate
NY barge ex duty
Houston
Raffinate
Houston
Reformate
NY barge ex duty
Houston

Differential

Price

±

Feb
87 NLT 9 RVP

+6.50/+7.50
+14.00/+16.00

248.40-249.40
255.53-257.53

+3.49
+2.62

87 NLT 9 RVP

-29.00/-27.00

212.53-214.53

+3.62

Feb
87 NLT 9 RVP

+24.50/+25.50
+34.00/+36.00

266.40-267.40
275.53-277.53

+3.49
+3.62

MTBE

¢/USG

fob USGC

Price

±

263.50-264.50

+3.50

Price

±

31.25
32.25
33.80
Summer
25.18
24.09
25.12
24.03
25.08
23.99
31.99
30.60

-0.15
-0.15
-0.15
-0.12
-2.31
-0.12
-2.31
-0.12
-2.30
-0.15
-2.94

8.79
8.57
10.94
10.66

nc
-0.64
nc
-0.80

149.00

nc
151.50
3
12,893

124.00

nc

1.21
1.88

nc
nc

18.14
20.12
1.64
1.84

nc
nc
nc
nc

Carbon
Vintage

Del

Bid

Ask

California carbon allowances (CCA) $/t
2022
Jan 22
31.20
31.30
2022
Dec 22
32.20
32.30
2023
Dec 23
33.75
33.85
CCA price ¢/USG
Winter
Regular CARBOB
25.12
-0.12
Month index Dec
Midgrade CARBOB
25.12
-0.12
Month index Dec
Prem CARBOB
25.14
-0.12
Month index Dec
ULSD
Month index Dec
Quebec carbon price for gasoline, diesel CA¢/l
Gasoline
Gasoline month index Dec
Diesel
Diesel month index Dec
California low-carbon fuel credits (LCFS) $/t
LCFS
147.00
151.00
VWA MTD
Number of trades MTD
Volume MTD
Oregon low-carbon fuel credits (LCFS) $/t
LCFS
122.00
126.00
California LCFS premium per carbon intensity point ¢/USG
Ethanol
Biodiesel
California LCFS cost for gasoline, diesel ¢/USG
CARBOB
ULSD
Crude CI deficit Carbob
Crude CI deficit diesel

Page 13 of 26

Argus US Products

Issue 22-10

|

Friday 14 January 2022

Biofuels and blending components
In Sao Paulo, hydrous fuel declined by R37/m³ to R4,000/
m³ inc-tax as demand softened throughout the session.

Ethanol deals
Grade

Timing

Chicago Argo

RINs
RIN credit prices fell amid heavy selling early in the session
and lingered there, pressuring the Argus Renewable Volume
Obligation (RVO).
The Argus RVO fell by 0.65¢/USG to 15.03¢/USG, marking
three consecutive days of losses and its lowest level since 3
January, when it was 14.88¢/USG.
The 2021 D6 RIN credits fell throughout the session by
5.75¢/RIN to 113.25¢/RIN as trade first surfaced at 116¢/RIN
and then went as low as 110.5¢/RIN. Current year D6 RIN credits were bid and offered 0.25-0.5¢/RIN higher than prior year
credits, falling by 5.88¢/RIN to 113.65¢/RIN. Outright trade
emerged between 111¢/RIN and 114¢/RIN. Small volume traded
at 120¢/RIN.
Current year biomass-based diesel D4 RIN credits retreated
by 5¢/RIN to 130.5¢/RIN as trades went between 129¢/RIN
and 134¢/RIN. The 2021 biodiesel RINs traded at 154¢/RIN and
159¢/RIN, declining by 6.5¢/RIN to 156.5¢/RIN.
Current year cellulosic biofuel D3 credits weakened by
1.5¢/RIN to 341.5¢/RIN, with deals between 340¢/RIN and
343¢/RIN.

Nebraska UP

Grade

Copyright © 2022 Argus Media group

19-29 Jan

215.00

5

19-29 Jan

215.00

5

19-29 Jan

215.00

5

19-29 Jan

215.40

5

16-22 Jan

192.50

4

Timing

Price

Volume

Advanced Biofuel

2022

128.00

2500

Biodiesel

2021

159.00

500

2021

159.00

750

2021

159.00

1750

Cellulosic
Ethanol

Differentials for B99 biodiesel in Houston and Chicago
strengthened amid lower D4 RIN credits.
In Houston, B99 differentials rose by 1¢/USG to Nymex -11¢/
USG, while B99 in Chicago also strengthened by 1¢/USG to
Nymex -12¢/USG.
B100 outright prices fell despite the Nymex benchmark
strengthening, as lower RINs led the day's losses for B100
material. The 2022 vintage D4 RIN prices decreased by 5¢ to
131.5¢/RIN.
Blend margins, as measured by the heating oil-soybean oil
(HOBO) spread, improved by 3¢ to -173¢/USG as lower frontmonth soybean oil futures were met with a higher Nymex ULSD
contract.

Premiums for prompt and forward Argentinian soybean oil
markets rose, reflecting higher bids from buyers, while the
futures benchmark remained virtually flat.
January bids increased by 0.2¢/lb to CBOT +1.7¢/lb. Offers

Volume

RINS deals

Biodiesel

Argentina

Price

2022

130.00

500

2022

130.00

500

2022

130.00

1000

2022

131.50

900

2022

131.50

1250

2022

132.00

1000

2022

133.50

1000

2022

134.00

750

2022

134.00

1750

2022

340.00

500

2022

343.00

500

2021

110.50

500

2021

110.50

2000

2021

110.50

4500

2021

111.00

1000

2021

111.00

1000

2021

111.00

2000

2021

111.00

4000

2021

111.00

4000

2021

111.00

5000

2021

111.50

500

2021

111.50

1000

2021

111.50

1000

2021

112.00

1500

2022

111.00

2000

2022

112.00

1000

2022

114.00

1000

2022

120.00

150

also rose by 0.2¢/lb to CBOT +2.7¢/lb. Differentials ended the
day at CBOT +2.2¢/lb.
March CBOT contracts remained virtually flat, ticking up by
0.02¢/lb to 58.46¢/lb.
For February timing, bids and offers strengthened by 0.6¢/
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lb to settle at CBOT +2.1¢/lb.
On the March front, differentials closed at CBOT +1.9¢/lb,
with bids increasing by 0.9¢/lb and offers rising by 1.2¢/lb.
April discounts maintained the upward trend of the last
sessions, increasing by +0.1¢/lb to CBOT -0.9¢/lb.
RED-certified biodiesel declined by $3.4/t to $1,471.2/t on
a fob basis as the Euro weakened against the US dollar.

California carbon
California Carbon Allowances (CCAs) fell this week as the market retreated from recent program highs.
December 2022 CCAs dropped by 85¢ to $32.25/metric
tonne, a decrease of 2.6pc compared with last week, as the
market fell back from hitting this year's high of $34.60/t set on
3 January. The contract traded 644 times this week for over
7.6mn t combined.
Prompt-month allowances fell by 83¢ to $31.25/t. The contract traded 40 times this week for more than 1.4mn t.
December 2023 CCAs moved down by 82¢ to $33.80/t. The
contract did not trade this week.
Seller guaranteed California Carbon Offsets (CCOs) were
unchanged at $16.00/t this week.
CCOs with three-year invalidation were steady at $15.25/t
and CCOs with an eight-year invalidation held at $15.15/t.
Regulated entities can use the offsets for up to 4pc of their
compliance obligations starting this year, with a requirement
that at least half come from projects that provide California
with direct environmental benefits (DEBs).
CCOs with DEBS remained unchanged at a 60¢ premium to
non-DEBs CCOs this week, maintaining the spread between the
two offset classes.
The California Air Resources Board (CARB) on Wednesday
issued more than 134,000 CCOs to the Chugach Alaska project,
an improved forest management project in the Gulf of Alaska.
The project was developed by Forest Carbon Partners on behalf of Alaska native corporation Chugach Alaska.
CARB also reduced the Alaska project's invalidation period
— the window in which regulators can revoke credits if they
discover any problems with a project — for more than 7.1mn
previously issued CCOs from eight years to three years. The
CCOs had a 2018 vintage.
Washington state environmental regulators are hoping to
have a proposed floor price for the state's new cap-and-trade
program "sometime in the next few months" following an eco-

Copyright © 2022 Argus Media group

nomic analysis.
The state Department of Ecology plans to issue a formal
draft rule proposal for the cap-and-trade system in late April
or early May, followed by a formal comment period. The department plans to hold at least one public hearing.
The Washington program will cover industrial facilities,
power plants, natural gas suppliers and fuel suppliers that emit
more than 25,000t/yr. Throughout the legislative process last
year, lawmakers envisaged a program designed to link with
the Western Climate Initiative (WCI) carbon market, which
includes California and Quebec, or other similar programs.
The agency has proposed a smaller auction purchasing limit
than California.
Ecology has proposed that covered entities and opt-in
parties be barred from purchasing more than 10pc of the
allowances offered at a particular auction, compared with
California's 25pc. General market participants would be unable
to purchase more than 4pc of what is offered at an auction,
similar to California, and no more than 10pc of allowances issued per calendar year
Washington recently joined the WCI to use its systems to
run the state's auctions.

California LCFS
California Low Carbon Fuel Standard (LCFS) credits closed the
week lower, finishing up with a very thin Friday trading day.

¢/USG

NYH ULSD vs Heating oil barge
30
29
28
27
26

hh

25
24
23
22
13 Oct
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Spot and first quarter credits this week fell by $3 to $149/
metric tonne. Sellers stepped in as spot credits approached
$152/t. Trade for third quarter credits, which saw the highest
confirmed volume this week, sank through the week by $3.50
to $146.50/t.
Spot LCFS credits have traded in a range of $140-$155/t
since November. Trade volume shrank that month as credits
fell to a more than three-year low of $141/t. December LCFS
trade volume surpassed the same month of 2020 by 7pc, but
activity in the typically high-volume month trailed March, April
and October last year, according to California Air Resources
Board (CARB) data released this week.
Data published at the end of October showing that LCFS
credit generation exceeded deficits in the second quarter,
which helped to pull prices lower. CARB will publish third
quarter data at the end of this month. California gasoline
consumption — the main source of LCFS deficits — continued
to lag a national fuel demand recovery during the period, according to state and federal data.
Legislators are returning to work this month in states that

¢/USG

SME Houston fob B100

will consider adopting their own LCFS programs. New Mexico
lawmakers are considering a new measure filed late last week
and strongly supported by the governor. New York governor
Kathy Hochul (D) has not specifically called for an LCFS in
sweeping climate and other priorities laid out for this year. A
draft state plan to confront climate change undergoing public
comment this year softened its endorsement of such programs
last month.

Blending components
Alkylate cash differentials trended lower in the US Gulf coast
on Friday.
The market backed off after running higher most of this
week. Still, outright prices were up across the board as the US
Gulf coast gasoline pipeline mean (PLM) trading basis pushed
3.6¢/USG higher.
Alkylate was assessed at PLM +15¢/USG, down 1¢/USG from
the previous day.
Raffinate was steady at PLM -28¢/USG.
Reformate was unchanged at PLM +35¢/USG.

600
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575

150

550

100
hhh

525

hhh

50
0

500
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13 Oct

¢/USG

Chicago ethanol vs Chicago RBOB
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Feedstocks and residual fuel oil
Vacuum gasoil Gulf coast

Vacuum gasoil
VGO cash differentials to Brent crude stayed stable to end the
week while outright prices rose with the crude oil complex.
Specific deals and discussions remained veiled despite
widespread sentiment of steady refiner demand throughout
January.
Refiner demand for VGO as a fluid catalytic cracker (FCC)
feedstock could be challenged by growing interest from the
bunker fuel blending sector as well in the shorter run.
A tight blending components market for the 0.5pc sulphur
IMO-compliant bunker fuel boosted low sulphur fuel oil (LSFO)
values to a visible premium to low sulphur VGO since 4 January.
Prices for low sulphur VGO and LSFO had been overlapping
for much of the year-to-date, but the latter differentials to
Brent rose to +$7/bl, fob Houston on Thursday.
Many of the recent VGO barge deals have been trading at a
publication-related price as well, contributing to poor pricing
clarity. Argus published VGO differentials to March Brent had
been pegged at +$6.5/bl since mid-December, on a delivered
Gulf coast basis.
Expected VGO length due to scheduled as well as unplanned FCC work in the first quarter has yet to manifest in
daily markets despite ongoing outages.
Two major refiners at the Gulf coast were reported to have
already begun FCC maintenance at their respective refineries,
with a third refiner expected to start its FCC turnaround at a
Mississippi River facility next week.
A fourth refiner has had ongoing FCC issues at its Port
Arthur refinery, The FCC, along with a small crude unit at the
site may be down until February, although this has not been
directly confirmed.
VGO supply remained tight, particularly for the low sulphur
grade and generic high sulphur VGO qualities.
Low sulphur VGO supply, including splitter atmospheric

Basis

Differential

Price

Differential to WTI $/bl
0.5% cargo

Mar

+9.00/+9.50

92.30-92.80

0.5% barge

Mar

+9.00/+9.50

92.30-92.80

1.0% cargo

Mar

+9.00/+9.50

92.30-92.80

1.0% barge

Mar

+9.00/+9.50

92.30-92.80

2.0% cargo

Mar

+9.00/+9.50

92.30-92.80

2.0% barge

Mar

+9.00/+9.50

92.30-92.80

Differential to Ice Brent $/bl
0.5% cargo

Mar

+6.24/+6.74

92.30-92.80

0.5% barge

Mar

+6.24/+6.74

92.30-92.80

1.0% cargo

Mar

+6.24/+6.74

92.30-92.80

1.0% barge

Mar

+6.24/+6.74

92.30-92.80

2.0% cargo

Mar

+6.24/+6.74

92.30-92.80

2.0% barge

Mar

+6.24/+6.74

92.30-92.80

0.5% cargo

-19.24/-18.04

219.76-220.95

0.5% barge

-19.24/-18.04

219.76-220.95

1.0% cargo

-19.24/-18.04

219.76-220.95

1.0% barge

-19.24/-18.04

219.76-220.95

2.0% cargo

-19.24/-18.04

219.76-220.95

2.0% barge

-19.24/-18.04

219.76-220.95

0.5% cargo

-27.76/-26.57

219.76-220.95

0.5% barge

-27.76/-26.57

219.76-220.95

1.0% cargo

-27.76/-26.57

219.76-220.95

1.0% barge

-27.76/-26.57

219.76-220.95

2.0% cargo

-27.76/-26.57

219.76-220.95

2.0% barge

-27.76/-26.57

219.76-220.95

87 conv waterborne/heating oil

+3.31

238.76-239.23

87 conv waterborne/ULSD

+3.22

247.41-247.63

Differential to 70:30 87 conv/heating oil ¢/USG

Differential to 70:30 87 conv/ULSD ¢/USG

70:30 formulas ¢/USG

Naphtha barge Gulf coast
Basis
Heavy (40 N+A) ¢/USG

Differential

Price

87 NLT 9 RVP

-31.00/-30.00

211.78-212.78

87 NLT 9 RVP

-34.00/-33.00

208.78-209.78

+0.25/+1.50

194.75-199.00

Heavy (40 N+A) $/t
Full range ¢/USG

753.94-757.50

Full range $/t

757.87-761.50

LSR/LV ¢/USG

CME Nymex
Price

±

WTI crude $/bl
Feb

83.82

+1.70

Mar

83.30

+1.68

Apr

82.42

+1.56

Henry Hub natural gas $/mmBtu

C5

LSR/LV $/t

775.11-792.02

Natural gasoline ¢/USG

194.50-197.50

Natural gasoline $/t

816.90-829.50

¢/USG

Light cycle oil
Basis

Differential

Price

±

Feb

4.262

-0.01

0.5% sulphur

HO pipe

+5.50/+6.50

234.43-235.43

+3.08

Mar

4.081

+0.08

2.0 % sulphur

HO pipe

+2.50/+3.50

231.43-232.43

+2.08
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Feedstocks and residual fuel oil
bottoms (ATBs) and Calcasieu specification barges, were heard
largely committed for January deliveries.
ATB qualities have been trading at discounts of $1/bl to
$1.5/bl to a published low sulphur VGO price.
Although the rising LSFO prices gave low sulphur VGO
values room to move higher, the lack of barrels heading to the
marine fuels blending market showed that stagnant VGO prices
could be more due to thin liquidity.
And the thin liquidity can be attributed to limited VGO
offers on the prompt front. Most of the low sulphur VGO and
ATBs trading in the new year had been heard sold to refiners
rather than blenders.
VGO cargo activity had been depressed as well, with little
seen offered out of Europe to the US. Healthy diesel cracks in
Europe could keep VGO within that region. Recent cargo sales
in the US had been for Saudi Arabian exports from Jizan.
March Brent strengthened by $1.59/bl Friday to settle at
$86.06/bl, $0.71/bl above the April Brent settlement and
$2.76/bl above the March Nymex WTI at $83.3/bl.
Argus VGO assessments moved to pricing against the March
Nymex WTI on Friday, three business days before the February
Nymex WTI expiry.
Limited light cycle oil (LCO) supplies continued to suppress
spot activity. LCO is expected to remain tight amid a heavy
FCC turnaround season in the first quarter.
Business heard done earlier this week had been reported
between a 4.5¢/USG to 5¢/USG discount to the ultra-low
sulphur diesel (ULSD) less Renewable Volume Obligation (RVO)
basis, fob Louisiana.
Cash prices for ULSD and heating oil maintained a steady
uptrend Friday. ULSD cash values were at the highest levels
since October 2014.
The ULSD premium to heating oil narrowed to 28.425¢/USG
on the day. The Argus RVO was assessed at 15.03¢/USG, down
0.65¢/USG from Thursday.

Naphtha
Heavy and full-range N+A naphtha differentials rose Friday despite a stronger Gulf coast conventional gasoline pricing basis.
Cash prices for the Gulf coast waterborne conventional
13.5 RVP (GC WB M4) gasoline were up by 3.62¢/USG alongside
a 3.49¢/USG gain in the February Nymex RBOB.
Better quality N+A naphtha with the potential to go into
gasoline blending shored up this increase in differentials.

Residual fuel oil
Waterborne* $/t
NYH 0.5% fuel oil delivered
USG 0.5% fuel oil fob
New York waterborne $/bl
0.3% low pour
0.3% high pour
0.5%
1.0%
3.0%
Gulf coast waterborne $/bl
0.5%
3.0%
RMG
0.5% vs Brent $/bl
NYH
USGC
0.5% vs WTI $/bl
NYH
USGC

Price

±

633.40-636.77
622.00-628.75

+10.71
+9.41

100.40-100.60
100.40-100.60
94.06-94.56
83.40-83.60
78.83-79.03

+1.20
+1.20
+1.59
+1.20
+0.28

92.37-93.37
74.76-75.06
75.30-77.05

+1.40
-0.04
+0.02

8.00-8.50
6.31-7.31

0.00
-0.19

10.24-10.74
8.55-9.55

-0.11
-0.30

*The $/bl and $/t assessments for 0.5% sulphur fuel oil prices in the New York and
US Gulf are assessed independent of each other. They are not directly correlated
by fixed conversion factors due to density variables.

¢/USG

Marine gasoil
Feb
New York 0.5%

Differential

Price

±

-30.50/-29.50

232.93-233.93

+2.58

$/t

Bunker fuel

New York
Philadelphia
Houston
Los Angeles
Los Angeles 0.5%S
Seattle

Price

±

380cst
535.00-540.00
563.00-568.00
490.00-504.00
530.50-534.50
639.00-644.00
535.00-540.00

+9.00
+9.00
+15.50
+15.00
-5.00
+15.00

Residual fuel oil swaps

85

USGC Fuel Oil 3%

¢/USG

New York Fuel oil 1%

80
75

hhhh

70
65
60
Jan 21

Mar 22

May 22

Jul 22

Sep 22

Nov 22

Jan 23

— Argus US Refined Products Forward Curves
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Feedstocks and residual fuel oil
These were the only barrels seen actively talked and traded.
Demand was also heard to have improved, with more exporters looking to purchase barrels.
Despite persistent closed arbitrage out of the Gulf coast to
the typical outlets such as Europe and the Asia Pacific, there
had been recent cargoes booked for January loading with
European destinations.
Early Friday, Calcasieu-quality full-range N+A naphtha was
reportedly concluded at February Nymex RBOB -30¢/USG. Additional details were elusive, and the deal was not verified by
the parties involved.
Calcasieu N+A naphtha is widely deemed suitable for gasoline blending as a raffinate substitute.
Good quality heavy virgin naphtha (HVN) continued to be
offered at February Nymex RBOB -27¢/USG and -26¢/USG levels, without a confirmed deal.
Splitter HVN was heard offered at February Nymex RBOB
-27¢/USG, fob Gulf coast. The last-reported bid against the
splitter was at Nymex RBOB -30¢/USG. No deal was heard as of
late Friday.
Light naphtha discussions remained skewed to offers. The
natural gasoline (C5) pricing basis remained backwardated,
but the January to February spread went from +1.75¢/USG to
+0.5¢/USG on Friday.
The only deal heard was for Explorer injects done at C5
+1¢/USG for February timing.
Otherwise, selling interest for high sulphur Targa and low
sulphur Targa remained unchanged at C5 +1.5¢/USG and +4¢/
USG respectively. No bids were reported.

Fuel oil
North American residual fuel oil prices mostly rose alongside
a bullish crude basis Friday and tight supplies bolstered Gulf
coast liquidity across sulphur grades.
Steady bunkering demand was noted in the Gulf coast for
low-sulphur and high-sulphur fuel oil grades Friday, finishing
the week with a firm uptick in ship traffic. Individual terminals
had reportedly been hit by Covid-19 related labor shortages,
but traffic was otherwise observed as healthy in other coastal
ports.
There was a reported 7,000t barge trade of 0.5pc lowsulphur fuel oil (LSFO) at $622/t for an unspecified API gravity
on a fob Houston basis. The deal concluded following interest
at $625/t.
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Paria posted prices, Trinidad
12 Jan

6 Jan

23 Dec

8 Dec

6 Dec
242.00

Gasoline 95r ¢/USG

275.00

270.00

260.00

250.00

Gasoline 92r ¢/USG

270.00

265.00

255.00

245.00

237.00

Jet/Kerosine ¢/USG

262.00

252.00

243.00

233.00

225.00

Gasoil 0.1%S¢/USG

255.00

245.00

235.00

220.00

210.00

85.00

82.00

76.00

74.00

70.00

Fuel oil $/bl

Houston LSFO barge cash differentials were additionally
talked slightly over March Brent +$7/bl for a typical 20 API
gravity barrel on a fob Houston basis, but no deals were confirmed done at these prices.
Rising prompt values in the LSFO sector were suggested to
be due to short-term supply tightness with high slurry costs
dwindling marine fuel blending margins. A slurry oil barge
reportedly circulated for lower than a 7 API gravity and higher
than a 1pc sulphur, but additional details were veiled from
market view.
March ICE Brent crude surged by $1.59/bl on the day to
$86.06/bl, inducing gains in most fuel oil cash prices.
Firm action also came to light on 3.5pc high-sulphur fuel oil
(HSFO) in the Gulf. A 45,000bl barge of HSFO changed hands at
$75.3/bl on a fob Houston basis. The trade was met after trading interest first circulated at $74.6/bl.
HSFO continued to be deemed as high as a $1.5-2/bl premium to the reported trade, in line with tightened HSFO yields
out of local refineries and robust coker margins.
The US Gulf coast LSFO premium to HSFO widened from
$15.32/bl to $16.8/bl with higher cash gains in LSFO.
A major refiner booked a vessel named the Eagle Hamilton to deliver approximately 100,000t of residual fuel oil of
an unlisted grade from the Baltics to the US Gulf coast on 24
January, per fixture reports Friday. The Baltics are a typical
exporter of heavy grade M100 fuel oil for use in Gulf coast
coking facilities as feedstock, aligning with reports of strong
margins in the US bunkering hub.
Atlantic coast fuel oil trading was muted Friday with
receded market participation. No trades were heard on any
sulphur grade, as LSFO barge cash differentials held steady at
March Brent +$8.25/bl for a typical 20 API gravity on a delivered basis.
The New York harbor 3pc to US Gulf coast HSFO sulphur
spread widened to $2.75/bl by day’s end in trade discussions,
but no trades were heard to conclusion.
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Feedstocks and residual fuel oil
New York harbor 1pc sulphur fuel oil was talked between
$83.4/bl to $83.6/bl, without final transactions.
Both grades of 0.3pc sulphur fuel oil remained at a $17/bl
premium to 1pc sulphur fuel oil. Cold weather forecasts surged
heating demand this week and bolstered blending component
costs for the 0.3pc sulphur grade into less than 0.05pc sulphur
fuel oil production.

Marine fuels
North American bunker demand ended the week strong.
There were two high-sulphur 380cst (HS380cst) fuel oil
clips reported sold ex-wharf in New Orleans: 1,000-1,300t at
$540t and 1,000t at $535/t. A 250t of marine gasoil (MGO)
lot went for $810/t ex-wharf there. A combined clip for 800t
of very low-sulphur fuel oil (VLSFO) with 100t of MGO sold at
$635/t and $788/t ex-wharf respectively in New Orleans. In
Lake Charles, Louisiana, 700t of VLSFO sold at $640/t combined with 150t of MGO at $830/t ex-wharf.
HS380cst was tight availabilities in Houston. A clip for
1,500t of HS380cst went for $504/t ex-wharf in Houston.
HS380cst was also indicated as low as $490/t ex-wharf there.

¢/USG

Biodiesel RINs

An MGO clip for 140t sold at $820/t delivered there. A combined lot for 650t of VLSFO with 50t of MGO sold at $613/t
and $786/t ex-wharf respectively in Houston. MGO was also
indicated as low as $610/t ex-wharf there.
In Philadelphia, 600t of VLSFO sold at $660/t combined
with 50t of MGO at $800/t ex-wharf. VLSFO was indicated at
$640/t ex-wharf in the competing port of New York.
West coast bunker prices lacked direction. Vancouver MGO
was heard selling at $940/t ex-wharf and was indicated as
low as $938/t. In San Francisco, 250t of MGO sold at $896/t
delivered. One ship owner was enquiring about HS380cst in
Los Angeles but did not receive quotes because of tight availabilities. The ports of Los Angeles and Long Beach postponed
once again their intended container dwell fee until 21 January because some of their backlog cleared. The fee has been
postponed many times. Since its announcement on 25 October,
the ports have seen a 55pc drop in aging cargo. The fee would
apply to containers scheduled to move by truck if they dwell
for nine days or more and containers set to move by rail if they
dwell for six days or more.

¢/USG

Colonial RBOB

180

260
250

170

240
160

230

150

hhh

140

220

hhh

210
200

130
120
13 Oct

190
11 Nov
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13 Oct
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Infrastructure news
Ultracracker upset at Marathon Galveston Bay
An ultracracker unit upset occurred earlier this week at Marathon Petroleum’s 561,000 b/d Galveston Bay refinery in Texas
City, Texas.
Refinery crews discovered a pinhole leak in piping leading to a slop tank on 11 January, according to a filing to state
environmental regulators. The pipe was isolated, and the leak
stopped the same day, the filing said.
Marathon Petroleum does not comment on refinery operations.

Ultracrackers are a type of fluid catalytic cracking (FCC) unit.
FCCs convert vacuum gas oil primarily into gasoline and diesel.

FCC upsets at Delek Tyler refinery
Delek reported a fluid catalytic cracking (FCC) unit malfunction yesterday at its 73,000 b/d refinery in Tyler, Texas.
Increased flaring caused by an equipment fault in the unit
occurred at 3:54pm ET on 13 January, and lasted for 18 minutes,
according to a filing to state environmental quality monitors.
FCCs convert vacuum gasoil primarily to gasoline blendstocks.

Industry news
Deer Park Pemex handover set for 20 January
Shell will hand over full control of the 340,000 b/d Deer Park
refinery in Texas to longtime joint venture partner Pemex next
week, marking a step forward for Mexico's energy ambitions
and another pivot in the Anglo-Dutch major's move away from
North American oil-and-gas operations.
Pemex will assume full control of the refinery on 20 January, a union source told Argus today. Existing managers expect
to remain in place at the facility after a move to Pemex payroll, according to comments from the facility's general manager late last year.
Shell announced the Deer Park sale in May 2021, with the
Mexican state-owned Pemex set to buy Shell's 50.005pc stake
for $596mn after holding a minority stake in the facility for the
better part of 30 years. Besides the purchase price, Pemex expects to assume around $907mn in debt, interest and prepayment fees owed by Deer Park after the deal is concluded. The
financial resources for the transaction will come from Mexico's
national infrastructure fund.
Mexican president Andres Manuel Lopez Obrador has
touted the deal as one more step towards securing "energy
independence" for his country, arguing that the Deer Park refinery and the 340,000 b/d Olmeca refinery under construction
in Dos Bocas, Tabasco, would combine to increase domestic
supplies of refined products from this year.
Mexican energy minister Rocio Nahle stopped short of
confirming the Deer Park handover date in an interview with
Mexican media outlet Milenio Television yesterday but said officials are hopeful the transition will occur "very soon."
Key to export-free plan
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The Deer Park refinery took on new significance in December when Pemex presented a three-year plan envisioning the
end of crude exports by 2024. As part of that proposed export
freeze, Pemex plans for Deer Park, Olmeca and its six existing
refineries to fully take up around 2mn b/d of crude from 2024
— necessitating an increase in refining utilization rates from a
current 44pc level to 86pc.
For Shell, the sale marks the end of nearly 100 years of
ownership at the Deer Park refinery located about 20 miles
southeast of Houston. The 2,300-acre facility was once seen
as one of Shell's six "energy and chemicals parks" along with
Norco, Louisiana, Scotford, Canada, and sites in the Netherlands, Singapore and Germany. But pressure from shareholders
and a mandate in May 2021 from a Dutch court ordering the
oil major to accelerate its net-zero strategy has served as a
backdrop to a recent sell-off of fossil fuel assets. The company
will retain control of Deer Park's chemicals facility and will
continue providing emergency response services at the site
after the sale is concluded.
Talks between Pemex and United Steelworkers (USW) Local
13-1 on a successorship agreement outlining worker benefits
and other issues are "still ongoing" ahead of the 20 January
transition, a source told Argus today.
By Dylan Chase

US cracks: Gulf coast margins rise
US Gulf coast margins, as measured by a 3-2-1 West Texas
Intermediate (WTI) crack spread, rose this week as gains in
regional diesel prices outpaced those in crude oil.
US Gulf coast diesel prices over the past week increased
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by nearly 12.5¢/USG compared with the week prior. Implied
diesel demand during the week ended 7 January — the latest
week for which Energy Information Administration (EIA) data
is available — averaged 3.749mn b/d, rising from the previous
week by 0.3pc.
On average, Gulf crack spreads increased by $0.674/bl
to $18.454/bl week-over-week, with profitability peaking on
13 January at $18.952/bl. This was its highest level since 2
November 2021.
Month-to-date, margins have averaged $18.08/bl, an
increase of $1.125/bl compared with the previous month and
$8.397/bl above year-prior levels.
In the US midcontinent, Chicago refining margins were the
lowest since late March as gains in gasoline and diesel prices
were outpaced by the highest crude prices since 2014.
The Western Canadian Select (WCS) 6-3-2-1 crack spread
at Chicago fell by 11¢/bl to $24.03/bl, the lowest since late
March. This came as WCS crude prices increased by $1.80/bl to
levels last seen in October 2014 at $67.35/bl.
Chicago West Shore/Badger pipeline CBOB prices rose to
a two-month high of $2.19/USG, up by 3.518¢/USG from last
week, while diesel prices climbed by 7.75¢/USG to the highest
since late October at $2.37/USG.
Further south, refining margins at Tulsa, Oklahoma, were
buoyed by rising gasoline and diesel prices. The West Texas Intermediate (WTI) 3-2-1 crack spread at Tulsa averaged $17.33/
bl, up by 12¢/bl to levels last seen in late October. WTI crude
prices at Tulsa increased by 3.19¢/bl to a two-month high of
$81.05/bl. But this was offset by higher gasoline and diesel
prices, as Tulsa CBOB gained 7.61¢/USG to $2.29/USG and diesel rose by 8.39¢/USG to $2.43/USG.
The Los Angeles crack spread calculated using Alaskan
North Slope (ANS) crude prices based on a 5-3-1-1 yield, was
mostly stable over the week averaging $17.76/bl, up around
1.2pc, or $0.23/bl.
Los Angeles CARBOB gasoline prices advanced by 4¢/USG to
$2.52/USG on the week as rising gasoline futures continued to
offset retreating cash differentials.
In-state Los Angeles CARB diesel prices notched a 9¢/USG
increase to average $2.62/USG on the week.
ANS crude price averages averaged $83.32/bl, up by $2.16/
bl or 2.7pc over the period that included two-month highs of
$84.81/bl on 12 January
Renewable Volume Obligation (RVO) averages moved higher
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by 0.7¢/USG, or 4.5pc this week to 16.12¢/USG.
The Los Angeles jet fuel crack spread rose to $22.78/bl, up
9¢/USG.
US Atlantic coast refining margins decreased this week as
the rise in North Sea Dated crude outweighed gains in refined
products prices. North Sea Dated rose by $3.51/bl to $84.62/
bl. Barge RBOB cash prices increased by 6.14¢/USG to $2.36/
USG amid gains in the futures market. Barge ULSD rose by
10.88¢/USG to $2.57/USG.
By Stephanie Crawford

USGC motor fuel exports climb in January
US Gulf coast motor fuel exports were on pace in the first half
of January to top shipments a year earlier by more than a third
as domestic environmental compliance costs continue rising.
Waterborne gasoline and diesel loadings out of the US Gulf
coast have averaged 1.70mn b/d so far in January, up by 35pc
from full-month January 2021 levels, according to estimates
from vessel-tracking platform Vortexa.
An estimated 305,300 b/d of this material has gone to or
through Panama — a popular transshipment and storage hub
for cargoes heading through the Panama Canal to western
Latin America and beyond.
Motor fuel exports to Mexico and Brazil are 10.7pc and
42.3pc lower on the year. Mexico in the first two weeks of
the year has imported 314,500 b/d, and Brazil has imported
102,200 b/d.
Rising US environmental compliance costs likely continue
to boost US Gulf coast refined products exports, as they are
exempt from those costs. The Argus-calculated Renewable
Volume Obligation (RVO) — a measurement of the cost to produce and consume on-road fuels domestically — has averaged
15.81¢/USG so far in 2022, up by 4.62¢/USG from last January.
Compared with the previous month, US Gulf coast motor
fuel exports are slightly lower in January. December 2021 estimates rose to highs that had not been seen since before the
Covid-19 pandemic significantly reduced worldwide demand for
motor fuel beginning in early 2020.
By Matthew Keever

US jet fuel prices rise to 7-year high
US jet fuel markets resumed rallying as tight global crude
markets and a weaker dollar underpinned Nymex ULSD basis
gains of 32¢/USG over the course of the month of December.

Page 22 of 26

Argus US Products

Issue 22-10

|

Friday 14 January 2022

Industry news
Front-month Nymex gains of 25¢/USG in the first two weeks of
January saw prompt US Gulf coast jet prices reach the highest
levels in over seven years and three months at $2.46/USG.
Strength in the US Gulf coast saw domestic arbitrages snap
shut in mid-January after choppy viability in the closing weeks
of December and first week of January. Gains in regional spot
differentials came as rising export demand outpaced retreating domestic demand.
US jet fuel stockpiles continued to tighten throughout
December albeit at a slower pace, with supplies drawing down
over 1.7mn bl over the course of December to 35.5mn bl; the
lowest monthly average since the summer of 2014. The first
week of January saw inventories reach as low as 34.4mn bl as
robust export activity was met by rising production, higher jet
yields and anemic domestic demand.
US production averaged a modest 92,000 b/d over November levels at 1.49mn b/d in December, while jet yields surged
to nearly 9.5pc from just 8.9pc the month prior. Jet yields
came in at 9.9pc during the first week of January as producers
respond to firming margins.
US exports grew by 42pc month-over-month in December
with both Egypt and Mexico making large purchase in the final
month of the year, together accounting for nearly two-thirds
of exports leaving the US Gulf. At least 10 cargoes left the US
Gulf coast in December carrying roughly 1.7mn bl, up from just
six vessels the month prior transporting 1.18mn bl, according
to data from Vortexa.
US jet demand averaged 1.47mn b/d throughout December,
down by 5pc on average from the month prior as fears of the
spread of the Omicron variant of Covid-19 trimmed passenger
throughput and led to staffing shortages throughout the aviation industry.

United Airlines reported 3,000 employees tested positive for Covid-19 on 11 January as airlines across the US are
strained by staffing shortages prompted by the latest variant
of the virus. Nearly 33pc of United employees called in sick in
Newark, New Jersey, in just one day.
The statistic reveals the breadth of the staffing issues that
airlines are fighting since a growing surge of cases from the
Covid-19 Omicron variant began to sweep across the US in
January.
JetBlue, United and other airlines have reduced their flight
schedules to cope with the reduction in staff.
Looking forward, International Air Transport Association
(Iata) continues to caution world governments not to overreact
to the emergence of Omicron with fresh restrictions and border closures that would threaten global jet recovery. Yet with
US Covid-19 cases hovering just under record highs, the rapid
spread of Omicron is likely to produce headwinds for the first
quarter, as reluctant travelers eye cancellations and disruptions amid staff shortages. While this would otherwise prove
bearish for jet prices, tight supply, robust export demand

Argus Assessment Rationale Database
For prices used in financial benchmarks, Argus publishes
daily explanations of the assessment rationale with supporting data. This information is available to permissioned
subscribers and other stakeholders.
Subscribers to this report via Argus Direct or MyArgus may
access the database here.
Other subscribers may request access here or contact us
by email at sales@argusmedia.com.

Announcement
Argus successfully completes annual Iosco assurance review
Argus has completed the ninth external assurance review of its price benchmarks covering crude oil, products, LPG, petrochemicals, biofuels, thermal coal, coking coal, iron ore, steel, natural gas and biomass benchmarks. The review was carried
out by professional services firm PwC. Annual independent, external reviews of oil benchmarks are required by international
regulatory group Iosco’s Principles for Oil Price Reporting Agencies, and Iosco encourages extension of the reviews to nonoil benchmarks. For more information and to download the review visit our website https://www.argusmedia.com/en/aboutus/governance-compliance
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and cautious production increases have proven to support the
market to the upside.

US west coast jet fuel imports ease lower
US west coast jet fuel imports slowed over the past week,
even as arrival estimates remain on track to reach four-month
highs this month.
There were no additional US west coast jet fuel fixtures
loaded since the week ending 7 January, according to oil analytics firm Vortexa. Despite a decrease in inbound vessels from
the prior week, full-month January estimates are projected at
around 97,000 b/d, reflecting a 22pc increase from December
totals.
Of the six vessels currently laden and inbound to the region, the nearest arrival, Grand Ace5, is expected to arrive in
Los Angeles tomorrow 15 January. The cargo left South Korea
on 24 December, carrying an estimated 273,000 bl of jet fuel.
US west coast jet fuel production averaged 388,000 b/d
for the first week of 2022, a decrease of around 4pc from the
prior week. Despite the decrease, output last week remained
above the four-week average by over 2.5pc.
Los Angeles jet fuel refining margins averaged $21.97/
bl this month through January 13, outpacing the December
month averages by over 38pc.
By Craig Ross

BNSF workers may strike over attendance plan
Members of two labor unions employed at western US railroad
BNSF have threatened to go on strike over what they call an
“egregious” new attendance policy set to go into effect on 1
February.
BNSF this week announced new attendance guidelines that
are “designed to provide employees with real-time information
and greater flexibility, so they can make informed decisions
about their work schedules,” the railroad said. Attendance
guidelines have not changed in more than 20 years, BNSF said.
The railroad did not provide details about the policy
change but said it was consistent with transportation industry
practices.
BNSF did not comment on the threat of a strike but said
“we understand that change can be an adjustment, but working together with our employees, we believe we can adapt to
meet today’s competitive freight environment.”
Union members said the plan was too restrictive and would
end up penalizing employees for things like missing work to
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attend funerals of immediate family members.
The plan is the “worst and most egregious attendance
policy ever adopted by any rail carrier,” said a joint statement
from the Brotherhood of Locomotive Engineers and Trainmen
(BLET) and the Transportation Division of the International
Association of Sheet Metal, Air, Rail and Transportation union
(SMART-TD).
BNSF’s “half-baked attempt to characterize this policy as
an ‘improvement’ and an ‘incentive’ is nothing short of disingenuous, and outright insulting,” said BLET national president
Dennis Pierce and SMART-TD president Jeremy Ferguson. “This
new attendance policy may be the tipping point for what may
be the ‘great railroad resignation’.”
BLET and SMART-TD on 12 January took the first steps
towards approving a strike. The unions represent more than
17,000 active employees at BNSF. Union leadership has been
authorized to poll members about a “withdrawal from service” over the attendance policy.
BLET rules require that a majority of the members at a
railroad, or their local chairmen, must vote in favor of a strike
to carry one out. SMART-TD’s constitution says the union may
approve a strike if leadership obtains approval from two-thirds
of its local chairmen.
By Abby Caplan

Canada cross-border vax mandate starts 15 Jan
Truckers crossing from the US into Canada must have proof of
a Covid-19 vaccination starting tomorrow.
Effective 15 January, US and other foreign truckers will not
be permitted to enter Canada without showing proof of receiving two vaccines, according to the mandate. A similar mandate
affecting Canadian truck drivers crossing into the US is set to
take effect on 22 January.
At the same time unvaccinated Canadian truckers will need
to show proof of a negative test 72 hours prior to reaching
the border and could be subject to a quarantine requirement
upon entry to be determined by a port-of-entry government
representative. A Canada Border Services Agency statement
earlier this week on full exemptions for Canadian truck drivers
was "provided in error", the Public Health Agency of Canada
said yesterday.
The Canadian mandate’s implementation comes as the Canadian Trucking Alliance (CTA) said this week truck driver vacancies in the country reached 22,990, or 8pc of the industry,
during the third quarter of 2021, marking a 20pc increase from
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the previous quarter and setting a record high. CTA estimated
late last year that up to 22,000 of its drivers, and more than
31,000 members representing the Private Motor Truck Council
of Canada (PMTC), would leave the cross-border market if the
mandate was to take effect.
The MPTC had asked for a delay of the mandate to at least
mid-April.
By Jason Metko

Mexico cranks up fuel tax offsets again
Tax breaks for gasoline and diesel in Mexico rose for a third
consecutive week as the government seeks to offset higher
international prices.
The deduction from the excise tax (IEPS) for regular
gasoline rose by 6.7pc from the previous week to Ps3.6478/l
(68¢/USG), while the tax break for premium gasoline moved
up by 13pc to Ps1.7882/l. Diesel's deduction jumped by 20pc
to Ps3.4581/l. Prices for diesel in Mexico's main import source
of the US Gulf coast have risen at a faster pace than gasoline
prices since early January.
Diesel that meets Mexico's 45 cetane specifications was
assessed at $2.28/USG fob in the US Gulf coast yesterday, 7pc
higher than 87 conventional gasoline at $2.12/USG. Diesel was
only 3pc higher than gasoline on 3 January.
These deductions will be valid from 15-21 January.
Mexico's formulas to determine the weekly deductions from
the IEPS tax take into account a two-week average of international reference prices.
For this week the Mexican government will discount 66pc
of the full tax value of Ps5.1148/l for regular gasoline, 39pc for
premium gasoline from the base tax of Ps4.3192/l and 57pc
from the diesel tax of Ps5.6212/l.
By Carla Bass

Omicron hits Mexico factories, may cut growth
The highly contagious Covid-19 Omicron variant is curbing
operations at Mexican factories and could lower economic
growth.
Mexican manufacturing firms are now being hit by significant levels of employee absenteeism that have already been
hurting companies in Europe and the US.
Workers are missing shifts at companies in manufacturingheavy northern Mexico, leading firms to move around shift
times and implement staggered hours in an effort to maintain
production levels, said Rodrigo Fernandez, director of Nuevo
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Leon industrial chamber Caintra.
“This could delay the economic recovery,” said Fernandez,
who is chief executive of multinational food processing company Sigma. “It could delay production.”
Private-sector economists expect the economy to grow
by 2.8pc this year after growing a projected 5.6pc in 2021,
according to a central bank survey. But that 2022 figure could
fall because of the toll Omicron is taking on industrial production and general mobility.
Mexico recorded over 44,000 new Covid-19 cases on 12
January, a record one-day figure as the Omicron variant takes
hold across the country, according to government statistics.
Companies are forming “rapid response” committees that
are taking measures aimed at keeping workers safe and minimizing Omicron’s impact.
Around 30pc of Caintra’s member companies have changed
workers’ daytime shifts to begin at 7am so that employees can
avoid traveling to work during crowded rush hour times. Firms
are also organizing more private transportation for employees
so they can avoid public transport options that leave them
more exposed.
The rapid response committees are also in charge of finding alternative sources of raw materials given the global supply
chain disruptions.
Companies in Nuevo Leon expect shortages of raw materials and other inputs to continue through at least the first
half of this year and say the problems have increased costs
significantly.
“It is difficult to find different sources,” Fernandez said. “It
has not reached the point of having to close factories but they
have had to change shifts.”
Mexico firms have also had trouble transporting goods
because of a lack of truck drivers, a challenge similar to problems US companies are facing.
“The supply of drivers will continue to be stressed,” said
Guillermo Dillon, director general of Caintra.
Some areas of northern Mexico are benefiting from high
vaccination rates. For instance, 80pc of Nuevo Leon’s population has received at least two Covid-19 vaccines, Fernandez
said.
A key measure of Mexican manufacturing activity rose in
December, but the broader economic recovery appeared to
lose steam in the fourth quarter, according to the Mexican
Institute of Finance Executives (IMEF).
By Jens Erik Gould
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Announcements
Subscriber note: USWC RVP shifts winter 2022
The following are a collection of upcoming US west coast
gasoline RVP shifts.
Effective 20 January:
 Assessments for SF regular CARBOB (PA0002345) and SF
PREM CARBOB (PA0002347) will be for 12.5 RVP
Effective 24 January:
 Argus assessments for LA reg CARBOB gasoline (PA0002902)
and LA PREM CARBOB (PA0002346) in Los Angeles will be 5.99
RVP
 LA Sub-octane gasoline (PA0008487) will be for 11.5 RVP

argus spot ticker
White paper
Managing volatile prices between markets
Gasoline and diesel price volatility has become more
extreme. The average daily price change in Chicago in the
first three quarters of 2015 was more than 5 ¢/USG, and
was more than 3.5 ¢/USG in both New York and Houston.
Click here to download

Effective 1 February:
 Argus assessments for PNW sub-octane gasoline
(PA00002348) will be for 13.5 RVP
Please contact Craig Ross and craig.ross@argusmedia.com
with any questions or comments.

www.argusspotticker.com
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