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Methanol Outlook global overview
US-Iran peace deal in place. Immediate oil and petrochemical sanctions lifted. Strait of Hormuz to open to 
all traffic promptly. Oil and other impacted petchems pricing likely to see rapid sentimental weakening. It 
will still take time for resupply pipelines to fill, but market (price) direction will be bearish.
• The Iran conflict appears to have come to an end this past Sunday with both parties reaching a peace pact to end 

the near four-month war. Both sides have declared an immediate and permanent termination of military 
operations. Under the draft terms of the peace deal, the US has committed to issuing Treasury Department waivers 
permitting Iran to resume exporting oil, petrochemical products and their derivatives.

• Markets remain “upset” through mid-June, but we must expect a rapid change in sentiments, although the physical 
recover in the supply chain could easily take some time. However, we have understood there is significant methanol 
in floating storage awaiting safe passage through the Strait. Upon arrival and actual restocking of destination 
tankage, methanol price premiums seen across Asia-Pacific are expected to fast weaken. 

• Atlantic basin prices will see weakening as well, as higher priced export opportunities will fast dwindle. However, the 
Atlantic basin continues to be driven by its own supply dynamics and will likely be slower in reacting to softer prices 
witnessed elsewhere.

• As of mid-June, oil prices were just under $100/bl levels, while methanol prices ranged from $400-$600/t, depending 
on specific markets. Prior to the conflict, oil prices were averaging $65/bl with methanol in the $265-325/t range.

• Again, global methanol inventory levels have dropped—maybe 2-3mn t. China has taken the brunt if the hit with 
coastal inventories down over 1mn t at this time. Reduced MTO rates absorbed lost supply as well. 

• The nearer term impact is how fast supply returns. The longer-term impact will be how Iran pursues other markets.
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Methanol Outlook - What’s changed?
The Iran conflict negatively impacted world economies and outlook. Assuming peace is 
maintained, improvement will be seen, but likely months away to repair the damage.
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Methanol price forecast
Spot prices have likely peaked in May/June with the latest announcements. While we expect weaker 
pricing, the June forecast is likely conservative based on the late breaking news.
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Global supply and demand
The Middle East has seen the loss of export flows since April. A number of loaded methanol vessels are 
awaiting passage through the Strait. Iran production is returning at reduced rates —but will be looking 
to start moving methanol to Asia-Pacific as soon as possible.
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Global supply and demand
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Global pricing outlook
Asia (and world) methanol pricing soared following loss of Middle East methanol 
supplies, but dynamics may be fast changing, but likely reflected in the July Outlook. 
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Economy and Energy
GDP forecasts see further downward revision in light of the situation in the Middle East 
as of beginning June. The mid-June peace settlement changes everyone’s outlook.
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Americas
Across 1H June, spot prices drop just below May’s 160¢/USG average. We expect roll in 
June postings into July—too early to react to potentially softer world price levels.
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Americas
Planned outages reduced supply across Q1, but still above demand requirements. Q2 
performance better. Favorable arbs driving increased exports may now dwindle.
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North America
Argus examines a myriad of potential cost/price drivers to ultimately forecast North 
America methanol prices. Prices currently spiking but eventually retrench.

• North America methanol prices must address 
competitiveness with Europe and Asia methanol prices, but 
at the end of the day this region is often a “price taker.” 

• As a net exporter, the region must also be priced 
competitively with other major markets to ensure a steady 
flow of exports. 

• To determine the spot methanol price for North America, 
Argus considers the following potential drivers:
• Cash cost of US methanol production, fob US Gulf.
• Cash cost of Trinidad methanol production delivered, 

fob US Gulf.
• China methanol price and spreads.
• Europe methanol price and spreads.
• Alternate Middle East netback, US versus EU.
• Alternate Trinidad netback, US versus EU.
• Alternate ME netback, US versus EU.
• Of course, there can be others.

• North America contract prices are simply ratioed higher 
(compared to spot) based on assumed discounts.
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Methanol price history/forecast – North America
Atlantic basin spot prices soared since mid-March, now perhaps peaked in May/June? Now, lower 
prices and how soon become the challenge. Look for lower price forecasts in July given current events.

© 2026 Argus Media group. All rights reserved.



1. Global overview/What’s Changed
2. Economy/Energy
3. Americas
4. West Europe
5. Asia-Pacific - China
6. Asia-Pacific –Southeast Asia/India
7. Contact us



Western Europe
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Western Europe

© 2026 Argus Media group. All rights reserved.



Western Europe
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Western Europe
Argus examines a myriad of potential cost/price drivers to ultimately forecast Europe 
methanol prices. High methanol prices can make Europe derivatives non-competitive.

• European methanol prices must address competitiveness 
with North America and Asia methanol prices. 

• As a net importer, the region must also be priced 
competitively with other major markets to ensure a steady 
flow of imports. 

• To determine the spot methanol price for Europe, Argus first 
considers the following potential drivers:
• Cash cost of US methanol production, fob US Gulf.
• Cash cost of Trinidad methanol production delivered, 

fob US Gulf.
• China methanol price and spreads.
• US methanol price and spreads..
• Alternate Middle East netback, US versus EU.
• Alternate Trinidad netback, US versus EU.
• Alternate ME netback, US versus EU.
• Of course, there can be others.

• While there can occasionally be exceptions, Argus believes 
alternate netback prices and well as North America prices 
underpin Europe spot pricing. Europe contract prices are 
then simply ratioed higher based on assumed discounts.
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Asia-Pacific
Asia/India have been most impacted by the Middle East conflict, and the first to see 
lower pricing with the peace pact. Spot prices started dropping the day after the pact.
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Asia-Pacific - China
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Asia-Pacific - China
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Asia-Pacific - China
Year to date MTO production losses underpin 2026 industry demand loss. Soaring 
methanol prices have driven several MTO producers to idle. A turnaround is possible?
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Asia-Pacific - China
MTO methanol demand remains the incremental appetite for the methanol industry. 
Olefin/methanol prices battle to maintain MTO operational viability.
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Asia-Pacific - China
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Asia-Pacific - China
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Asia-Pacific - China
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Asia Pacific – Southeast Asia/India
Methanol production still volatile but loss of ME supply has underpinned higher spot 
methanol prices across Q2. Opening of the Strait should quickly reverse higher prices.
Southeast Asia methanol unit operating performance                                                                           - ‘000t
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Asia-Pacific – Southeast Asia/India
Southeast Asia outages continue. Region imports have been impacted by reduced 
Saudi/Qatar flows. Spot prices doubling since February will fast turn.
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Asia-Pacific – Southeast Asia/India
China, southeast Asia and India spot methanol prices (traditionally) move closely with 
each other, but relationships changed the last few months. Will they transition back?
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Addendum: Middle East/Africa Operations Summary
Middle East/Africa methanol unit operating performance                                                                 - ‘000t
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Contact us

Roel Salazar
Lead Consultant, Fuels and Octanes

Roel Salazar is the Lead Consultant for Fuels and Octane for Argus. Roel is responsible for 
covering the US and Latin American MTBE markets and the weekly Fuels & Octane Report. 
Roel is also instrumental in preparing the global Fuels and Oxygenates Annual. Roel joined 
Argus in 2005 as an Olefins Analyst  and joined the Fuels and Octane team in 2011. His 
petrochemical experience includes working at one of Mobil’s ethylene crackers in Houston 
between 1996-97. He holds an undergraduate degree in Information Systems from the 
University of Houston.

Victoria Baghdjian
Head of European Methanol

Victoria Baghdjian joined Argus in 2020 and is Head of the European Methanol markets. 
She contributes to benchmark spot price assessments, as well as supply and demand 
analytics for the Argus Methanol and Argus Fuels and Octanes services. Victoria has more 
than 10 years of experience covering the methanol and fuel octanes markets, in various 
pricing and consulting roles at Platts and IHS Markit. She holds MA and MPhil degrees 
from Trinity College, University of Cambridge.

Cassidy Staggers
Senior Analyst, Methanol

Cassidy is a senior analyst in Houston focused on methanol and low-carbon methanol 
markets, data science initiatives, product development and content creation. Prior to 
joining the Chemicals team, she led various operation roles at Argus and McKinsey. 
Cassidy holds a degree from The University of Michigan and an MBA from University of 
Houston.

dave.mccaskill@argusmedia.com 

roel.salazar@argusmedia.com 

becky.zhang@argusmedia.com 

victoria.baghdjian@argusmedia.com 

cassidy.staggers@argusmedia.com 

Becky Zhang
Asia Lead Methanol Consultant

Becky works as an editor for Asian olefins and methanol markets. She has 10 years 
experience of real-time market editor work. She also spent two years in consulting 
services as a project manager focusing on the Chinese market and led projects in various 
industries, including refining, olefins, polymers, coal and methanol. Becky is a chemical 
engineering graduate from the East China University of Science and Technology and has 
two masters’ degrees, in environmental and energy engineering from the University of 
Sheffield and in Entrepreneurship from the University of Nottingham.

Dave McCaskill
Vice President Global Methanol and Derivatives

Dave McCaskill is responsible for managing Argus’ Global Methanol Services with individual 
emphasis on methanol and downstream derivative activities in the Americas. Dave has 
nearly 45 years of experience in the petrochemical industry, beginning at Celanese 
Chemical Company as a chemical engineer. In 2000, Dave moved to serve as Global 
Business Director of Methanol & Derivatives for two private petrochemical consulting firms 
for almost 13 years, developing extensive knowledge of the methanol industry, He has 
participated in many methanol industry conferences sharing his views of the methanol 
industry. Dave holds an undergraduate degree in Chemical Engineering from the University 
of Kansas.
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