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PODCAST

Methanol Market
Puts-and-Takes:
Episode 21

Delivering the latest insights into global
market outlooks, pricing and the impact
from the Iran-US peace agreement.

® Dave McCaskill Cassidy Staggers
- 'M Global Methanol Senior Analyst

Consultant
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Methanol Outlook global overview

US-Iran peace deal in place. Immediate oil and petrochemical sanctions lifted. Strait of Hormuz to open to
all traffic promptly. Oil and other impacted petchems pricing likely to see rapid sentimental weakening. It
will still take time for resupply pipelines to fill, but market (price) direction will be bearish.

The Iran conflict appears to have come to an end this past Sunday with both parties reaching a peace pact to end
the near four-month war. Both sides have declared an immediate and permanent termination of military
operations. Under the draft terms of the peace deal, the US has committed to issuing Treasury Department waivers
permitting Iran to resume exporting oil, petrochemical products and their derivatives.

Markets remain “upset” through mid-June, but we must expect a rapid change in sentiments, although the physical
recover in the supply chain could easily take some time. However, we have understood there is significant methanol
in floating storage awaiting safe passage through the Strait. Upon arrival and actual restocking of destination
tankage, methanol price premiums seen across Asia-Pacific are expected to fast weaken.

Atlantic basin prices will see weakening as well, as higher priced export opportunities will fast dwindle. However, the
Atlantic basin continues to be driven by its own supply dynamics and will likely be slower in reacting to softer prices
witnessed elsewhere.

As of mid-June, oil prices were just under $100/bl levels, while methanol prices ranged from $400-$600/t, depending
on specific markets. Prior to the conflict, oil prices were averaging $65/bl with methanol in the $265-325/t range.

Again, global methanol inventory levels have dropped—maybe 2-3mn t. China has taken the brunt if the hit with
coastal inventories down over Tmn t at this time. Reduced MTO rates absorbed lost supply as well.

_The nearer term impact is how fast supply returns. The longer-term impact will be how Iran pursues other markets.
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N
Methanol Outlook - What’s changed?

The Iran conflict negatively impacted world economies and outlook. Assuming peace is
maintained, improvement will be seen, but likely months away to repair the damage.
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Forecast oil prices for June (pre peace settlement) have moved up but
now will likely This mid-month significant transition will
undoubtedly lead to revised

No market escaped soaring methanol spot prices, but “peak” levels

may now quickly become the past. We've moved North America prices .

Pricing: current forecast vs prior forecast change
Forward Months

+/-%

Crude Oil Benchmarks
WTI
Brent/NsSD
Dubai

UsS/MNAM Methanol Prices
Contract
Spot

Europe Methanol Prices
Contract
Spot

Asia-Pacific Methanol Prices (spot)
China
South Korea

Taiwan
Southeast Asia
India

China Ethylene/Propylene Index
up some, reflecting current posting levels, but hear again will be
looking for lower posting levels come August in the July Outlook.

Even before this week's news, we believed Europe posted prices
peaked in Q2 and softer price expectations ahead.

The crude oil forecast done beginning June is now unlikely to occur.
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| Methanol price forecast

Spot prices have likely peaked in May/June with the latest announcements. While we expect weaker
pricing, the June forecast is likely conservative based on the late breaking news.

U.S. Gulf Coast (fob)
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| Global supply and demand

The Middle East has seen the loss of export flows since April. A number of loaded methanol vessels are
awaiting passage through the Strait. Iran production is returning at reduced rates —but will be looking

to start moving methanol to Asia-Pacific as soon as possible.
2026 METHANOL UNIT OPERATING SCHEDULE

(Lost Volumes, -000- Metric Tons)

Region

North America

South America
Europe/Central Europe
Russia/CIS

ME/Africa
SEA/Oceania

India

China

Total Capacity - Wid
Lost Production - Wid
Eff. Capacity - Wid

Op Rates - Wid

Total w/o China
Lost w/o China

Eff. Capacity - w/o China
_Op Rates - w/o China
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I
| Global supply and demand

Methanol demand was expected to grow about in 2026. Now, 2026 won’t reach 2025
methanol consumption without a huge turnaround. Demand destruction is likely unrecoverable.

Supply/demand versus spot pricing Global methanol production/regional losses -’000t
7 ooo ¢ 1 m Viddle East/Africa Europe/Russia
. I South America I North America
N Average Spot i United States Met Production
Methanaol Price —— Implied Operating Rate, %
(Right Axis) 7 Excludes China production )

Average 2024-20
monthly net produ

24 Apr  Jul  Oct 25 Apr  Jul 24  Apr Jul  Oct 25 Apr Jul Oct 26 Apr Jul Oct
+  Economic outlooks and forecasts changed significantly as of March and the «  China coastal inventory levels, MTO operating rates, arrival timing of re-supply,
Iran-US-Israel conflict beginning, which as of this week looks to have ended. are the key variables across the rest of June and through July.
Regardless, the draw on global inventories will take time to fully recover, butthe.  some of the Atlantic basin's high cost of methanol production may be
door is indeed open for a huge wave of ME methanol to bombard Asia-Pacific vulnerable depending on how fast and how low methanol prices drop.

and quickly send methanol prices falling.

"
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| Global pricing outlook

Asia (and world) methanol pricing soared following loss of Middle East methanol
supplies, but dynamics may be fast changing, but likely reflected in the July Outlook.

Methanol affordability into MTO

| Ave. Ethylene/Propylene - $/t

Avg. Ethylene/Propylene, cfr NEA

Methanol Affordability - non Integrated, China cfr
7 Methanol Affordability - Integrated, China cfr

- - = Act/Frest China Methanol Price

omn24  Jul24 Jan25 Jul25 Jan26 Jul26 Jan27 Jul27 Jan 28
The spike in crude oil and LNG prices have had less direct impact on

methanol prices. Rather, the loss of ME methanol supplies (Iran, Saudi,

Qatar) have underpinned the large run-up in prices globally. ME
exports through the strait of Hormuz historically account for of
global trade, mostly targeting Asia/India—and now are returning.

Crude oil vs methanol pricing — energy equivalence

—WTlI ——Dubai MNorth Sea ——Avg. Spot Methanol
| crude oil - $/bl

Jan23 Jul23 Jan24 Jul24 Jan25 Jul25 Jan 26 Jul 26 Jan 27 Jul 27 Jan 28

Methanol prices have risen since mid-March. Posted prices for June
rolled at May levels, with another roll for July expected.

China remains the lowest priced market and not expected to change.
MTO methanol affordability will remain a floor, but should olefin
prices weaken further, MTO affordability falls as well.
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N
Economy and Energy

GDP forecasts see further downward revision in light of the situation in the Middle East
as of beginning June. The mid-June peace settlement changes everyone’s outlook.

- The return of shipping traffic through the Strait of Economic indicators: Y-o0-Y quarterly GDP
Hormuz is a game changer, but too late for the June ;T China o> West Europe werld
Outlooks. Per Oxford Economics early June views,

However, the world growth forecasts changed
significantly since the onset of the Iran war, but OE still
thinks the global economy

particular in light of the peace pact just signed. A — Q124 Q125 Q126 0127

- Disruption has cor!stralned a 5|gn|f|¢_:ant share uf Middle Crude oil and natural gas price history/forecast
EaSt E}(pDrtS, kEEF”rIg markEtS UDIatIIE and Shaplng thE‘ —_—WT| =——Dubai Morth 5ea ——US Matural Gas Fiirone TTF
crude market outlook. The June outlook was prior to the ]\ Crude oil - $/bl

mid-month peace pact as unfortunately likely now
outdated. Argus base case had assumed exports would
gradually resume and prices will ease as supply returns.

m Jan 23 Jul 23 Jan 24 Jul 24 Jan 25 Jul 25 Jan 26 Jul 26 Jan 27 Jul 27 Jan 28
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| Americas

Across 1H June, spot prices drop just below May’s 160¢/USG average. We expect roll in
June postings into July—too early to react to potentially softer world price levels.

* Oxford Economics lower their early June growth forecast for 2026 by
prior to the Middle East conflict. The downward revision is mostly attributed to surging imports, which are tied to the Al
buildout. Imports have risen more than anticipated this year to date and show no signs of slowing. The upward revision to
the global oil price forecast (now fast outdated), stemming from the lack of progress toward reopening the trait of Hormuz,
coupled with Al's inflationary impulse prompted forecast
inflation eases in Again, most early month forecasts changed as of the mid-month peace pact.

* As we noted last month, for 2026, we expect the US to produce about of methanol, against a demand of nearly
—essentially exporting the difference. With such a large overhang in supply, the US should remain comfortably
- until perhaps”éu'i"nr"i"l'ef',"and with expected oil prices, less upward pressure might be the case—all suggesting

little to no upward pressure on methanol prices from the cost of manufacturing perspective.

» Spot methanol prices having touched 185¢C/USG levels in late April have averaged just under 160¢/USG levels June to date.
With Middle East peace, 2026 peak pricing may be in the rearview mirror. Our June views of softer pricing are likely
conservative for June, with only the speed in getting to the bottom likely in the July Outlook.

= Atlantic basin methanol supplies remain “good” although Trinidad’'s ongoing natural gas supply limitations again force
smaller methanol production units there to temporarily idle. US production looks to be running well, but there always seems
to be minor bobbles. Remaining units in Europe (Germany) are running at reduced rates, with the region relying more

ﬁ@;ﬂyr on imports, with the US supplying a good portion.
@ 3026 Argus Media group. A rights reserved.




e
Americas

Planned outages reduced supply across Q1, but still above demand requirements. Q2
performance better. Favorable arbs driving increased exports may now dwindle.
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North America

Argus examines a myriad of potential cost/price drivers to ultimately forecast North
America methanol prices. Prices currently spiking but eventually retrench.

US methanol price driver analysis - S/t « North America methanol prices must address
—— US Production Cost ——Trin Cost Divd cfr Alt Trin Netback USvs EU competltlveness with El.Jrope.anq Asia met“hal.']O| pI’ICES", but
—— Alt Trin Netback USvs China  —— Alt ME Netback US vs EU Delta from China at the end of the day this region is often a “price taker.
—— China MeOH Price —— FUMeOH Price —— U5 MeOH Price « As a net exporter, the region must also be priced

)5 CMNT MeOH Price

competitively with other major markets to ensure a steady
flow of exports.

. « To determine the spot methanol price for North America,
Argus considers the following potential drivers:

Cash cost of US methanol production, fob US Guilf.

Cash cost of Trinidad methanol production delivered,
fob US Gulf.

China methanol price and spreads.

Europe methanol price and spreads.
Alternate Middle East netback, US versus EU.
Alternate Trinidad netback, US versus EU.
Alternate ME netback, US versus EU.

Of course, there can be others.

« North America contract prices are simply ratioed higher

Jan-23 lan-24 Jan-25 Jan-26 Jan-27 jan-28 (compared to spot) based on assumed discounts.
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| Methanol price history/forecast — North America

Atlantic basin spot prices soared since mid-March, now perhaps peaked in May/June? Now, lower
prices and how soon become the challenge. Look for lower price forecasts in July given current events.

U.S. Gulf Coast (fob) Full Year Average

Jun26 Jub26 Aug26 Sep-26 Oct-26 Now-26 Dec-26 Jan-Z7 Feb-Z7 Mar-Z7 Apr27 May-2Z7 Jun-27 Jul-Z7 Aug27 Sep-Z7 Oct-27 NowZ] Dec-Z7 Jan-28 Feb-28 Mar-28 Apr-28 May-28 Jun-2B X5 W% AT
CrudeWT] /bl
Natural gas Henry Hub $/mnBtu
Methanol - Argus contract index C/USG
Methanol - Argus coniract index $/t
Methanol- spot C/USG
Methanol- spot &t

Methanol preduction cash st
Methanel production csh cost

US methanol pricing - §$/tor ¢/USG US methanol production costs - §/tor ¢/USG
- - - - US Contract Typical production cash cost structure

7%/t i C/USG

i T i Please note the cash cost call
] W N interest and/or depreciation. Tl
of pocket variab,

Jan23 Jul23 Jan24 Jul24 Jan25 Jul 25 Jan 26 Jul 26 Jan 27 Jul 27 Jan 28 Jan 23 Jul 23 Jan 24 Jul 24 Jan 25 Jul 25 Jan 26 Jul 26 Jan 27 Jul 27 Jan 28
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I
| Western Europe

Europe supply is stable, relying on increased imports. Spot prices likely _ and
should start to Q2 saw a huge benchmark prices—Q3 possibly

« With the February Outlook, we began forecasting the Europe monthly contract price for the European market. Like all other
price forecasts, this will become a staple of our 24-month rolling price forecast process.

» OE has cut their GDP growth forecast for this vear by
Eurozone GDP declined by due to a significant contraction in Irish GDP. This mechanically reduced

the Eurozone GDP growth forecast for this year.

« Europe’s domestic methanol production is expected to as German refineries rates
and/or transition to biofuels and focus on Europe is forced to buy trade away from other
destinations, leading to one of the more high-priced markets of the major regions—again only exacerbated by the
recent run-up in global methanol values. A small fraction of Europe’s methanol imports come from ME origins (mostly
Saudi Arabia and Oman). The US and Trinidad are the largest suppliers to Europe and these flow continue normally—
and increasing some to cover other shortfall imports.

« Fundamentals remain mostly unchanged for another month. Demand destruction in recent months continue to be part
of discussions as the huge increase in oil and natural gas prices dampened consumer spending. Europe methanol
demand toping 2025 levels (in 2026) is unlikely.

« The recent peak in spot prices was seen at . Like other markets,
Europeans will now keenly watch the return of Middle East methanol flows and how pricing reacts. As Europe seeks

sgiile price levels, its now possible Q3 benchmarks will move other major markets.

© 2026 Argus Media group. All rights reserved.



| Western Europe

West Europe methanol production reduced but stable. German production remains
reduced with one producer already exiting—more expected in 2026. Imports increase.

e Europe methanol production losses/capacity ‘ooot

2026 METHANOL UNIT OPERATING SCHEDULE ; WEST EUROPE Hojor faifties - 000t
OPAY L0CATION | B Lost Production Total Capacity to Produce
Bt Germany - German, Netherlands (both trains), Norway capacity
Snall DEA Germany
Mier Garmany
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Methanax Netherbnds
bquinar Norway

Total Namepkste Gapaciy

Lost CapacityProduction

Effctie (opociiyProducton
1=l
#= Rehcal e et
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| Western Europe

Spot prices rise in reaction to ME conflict. Europe forced to (price) compete with other
markets. Sideways May/June spot prices may see Q3/’26 benchmarks roll.

Western Europe (fob)

Jun26 Jul-26 Aug26 Sep-26 Oct-26 Now26 Dec-26 [an27 Feb2? Mard? Apr-27 May-Z7 Jun-27 |ul-Z7? Aug-27 Sep-27 Oct-27 Now-27 Dec-27 |an-28 Feb-28 Mar-28 Apr28 May-28 |un28

Maorth Sea Dated $/bl
Watural gas TTF $mnBtu

Euro per LS dollar
Methanol - Argus monthly index £t
Methanol - Argus monthly index &t
Methanol - Argus monthly index €1
Methanol - quarterly contract €/t
Methanol- quarterty contract $/t
Methanol - quarterly contract CAUSG
Methanol-spot T-2€4
Methanol- spot T-2$/t
Methanol - spot T-2 CAUSG

L

As noted, Argus is now forecasting the Europe monthly contract

price as an alternative to the quarterly benchmark mechanism,
ideally better reflecting monthly market conditions.

Following the upward global price trend, the Q226 guarterly
benchmark The June forecast now
the
We
look for the monthly and quarterly indexes to generally follow

mi.

Western Europe methanol pricing

5/t

EU Qtrly Benchmark

EU Spot T2

Full Year Average
2085 A6 200

—— EU Argus Monthly Index

Jan23 Jul 23 Jan 24 Jul 24 Jan 25 Jul 25 Jan 26 Jul 26 Jan 27 Jul 27 Jan 28
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Western Europe

Argus examines a myriad of potential cost/price drivers to ultimately forecast Europe
methanol prices. High methanol prices can make Europe derivatives non-competitive.

Western Europe methanol price driver analysis - $/t . Egropean methapol prices must address competitiveness
with North America and Asia methanol prices.
——Us Production Cost fob = Trin Cost Divd fob « As anetimporter, the region must also be priced
ME Cost Divd fob e At ME Metback EU ws China itivel ith h . k d
Al Trin Netback EU ve Ching Delta from US competitively with other major markets to ensure a steady
——Delta from China ——China MeQH Price flow of Imports.
—— U5 MeOH Price =FEl MeOH Price N H H i
EU Qtrly Benchmark MeOH Price 0 Monthly Index MeOH Price To determine the spot methanol price for Europe, Argus first

- considers the following potential drivers:
« Cash cost of US methanol production, fob US Gulf.

« (Cash cost of Trinidad methanol production delivered,
1 fob US Gulf.

« China methanol price and spreads.
« US methanol price and spreads..
M « Alternate Middle East netback, US versus EU.
« Alternate Trinidad netback, US versus EU.
L T « Alternate ME netback, US versus EU.

« Of course, there can be others.

1 « While there can occasionally be exceptions, Argus believes
alternate netback prices and well as North America prices
underpin Europe spot pricing. Europe contract prices are
then simply ratioed higher based on assumed discounts.

Jan-24 Jan-25 Jan-26 Jan-27 Jan-28
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| Asia-Pacific

Asia/India have been most impacted by the Middle East conflict, and the first to see
lower pricing with the peace pact. Spot prices started dropping the day after the pact.

- Again, based on views before the peace agreement, OE expected China's GDP to expand by
oriented start to the year. Cost-push inflation is likely in the near term, but fiscal support will be calibrated to
prevent sharp decelerations. Although China’'s economy has been relatively insulated from the upstream energy supply shocks given
large strategic reserves, strains have begun to appear but may be mitigated by the recent peace agreement.

. ~ of ME exports target non-China markets, with India heavily reliant on non-lran ME exports. Spot methanol prices in southeast
Asia and India had nearly since February, from middle levels, but as of mid-lune are hovering near
With the strait ot Hormuz again open, significant methanol flows will resume, likely driving methanol

pecomes more available. With sanctions removed, India will again be a main target of Iran methanol shipments and here too fast
driving spot prices

« China remains the lowest priced market for now, with peak prices towards levels in late April now hovering at
(plus or minus). As China is typically much more dependent on Iran exports than other Asia markets, the return of Iran exports will
quickly drive bearish price sentiments.

- China's supply/demand situation was fast approaching a pinch point, with coastal inventories very low and some MTO producers
forced to idle. Soaring olefin prices had yielded positive margins to MTO producers for a brief time, but softer olefin prices then
resulted in negative MTO margins for some. Now, with the peace pact, China coastal inventories should rebuild soon, opening the
door for MTO units to return to production and hopefully recover some of the lost methanol demand. However, there will still likely
be a see-saw battle between olefin prices, methanol prices and more methanol availability allowing MTO producers to run harder.

« Southeast Asia sees local planned/unplanned outages ongoing, serving to exacerbate short term regional supply issues.

"
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| Asia-Pacific - China

China methanol demand, production and imports seemingly always grow, but 2026 is
challenging past performance. Unfortunately, MTO production declines in 2026.

China methanol supply (implied demand) — ‘ooot

m Production Net Imports

Uss/t, cfrr-

oo\

‘ ‘ ‘ Equivalent domestic spot price
g F

Feb

Jan23 A eb Aug Feb

China methanol production makes up the difference between demand
and imports, serving to “balance” the world. However, few envisioned the
ME conflict scenario which has played out the last three months.

But now with peace, expected large Iran methanol exports may fast flood
China with imports, driving prices weaker.

m’o

u Aug Aug

China methanol imports - ‘ooot

B [ran + UAE B MNew Zealand B Oman Saudi Arabia + Bahrain
B Brunei B [ndonesia B Malaysia B (atar
W Trinidad mVenezuela MW Russia Cther

2024  Apr Jul Oct 2025 Apr Jul Oct 2026 Apr Jul Oct

Conversely, to the degree Iran methanol is “free” to move again
anywhere, reduced China exports keep China vulnerable.

Exports from Russia and South America have increased over time and are
likely beginning to level out, although there are always ups and downs.

© 2026 Argus Media group. All rights reserved.



| Asia-Pacific - China

China produces the necessary methanol to “balance” the world but could not
compensate for the ME’s lost volumes in total. Global inventories dropped.

China methanol production losses/capacity — ‘ooot
B Lost Production Total Capacity to Produce
Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26

«  China methanol capacity far exceeds production, as the country has«
some of the highest cost methanol production in the world.

+  Coal and coking-gas based production dominates, as most natural
gas-based units remain challenged by high gas costs, resulting in
poor economics.

China methanol inventory levels - ‘ooot
East Coast Inventory Zhejiang Inventory
s South Inventory — Domestic Methanol Price
7 '000t Yn/t |

Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26

Methanol inventory levels at main ports often influence price
sentiments, but looking at the last two years, low or high inventory
levels have done little to move prices. High inventories helped to
offset Iran’s reduced exports. Further decline was likely to create
problems, but now with the peace agreement has likely been
avoided.
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| Asia-Pacific - China
Year to date MTO production losses underpin 2026 industry demand loss. Soaring
methanol prices have driven several MTO producers to idle. A turnaround is possible?

China MTO methanol affordability - S/t
MTO methanol affordability range — China Methanol High, cfr
—— China Methanol Low, cfr - - = Ethylene/Propylene index pricing, $/t
Methanol Price/Methanol Affordabiliny Olefin/Olefin Derivative Index Price [
fj "‘
s __1'. [~

Jan

-24 May-24 Sep-24 Jan-25 May-25 5ep-25 Jan-26 May-26 Sep-26

The June olefins forecast (completed early June) is likely to change
significantly, just as most forecasts are likely to do. Olefin prices looked
set to fall and now could fall further. Should this be the path, MTO
economics turn even worse, unless methanol prices see significant
decline as well. Olefin versus methanol prices will be key to watch.

China MTO weekly methanol demand - ‘ooot

e Merchant MTO methanol  mmm Merchant MTP methanol ~——Operating Rate
~—~ Annualized Consumption:

Jan-24 May-24 Sep-24 Jan-25 May-25 Sep-25 Jan-26 May-26 Sep-26

The loss of ME exports to Asia/India markets has clearly been disruptive,
but the loss of Iran methanol to China—where the bulk of Iran methanol
ships—was getting critical. These concerns obviously changed this week
and now just how fast China inventories rebuild will set the stage for spot
price levels and perhaps MTO operating rates.
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| Asia-Pacific - China
MTO methanol demand remains the incremental appetite for the methanol industry.
Olefin/methanol prices battle to maintain MTO operational viability.
Merchant MTO weekly methanol demand — ‘000t MTO/MTP total methanol demand - ‘ooot

MTO/MTP Capacity to Consume Methanol = MTO/MTP Methanol Consumption Annualized consumption:

/ \

u |

Jan-24  May-24 Sep-24 Jan-25 May-25 5ep-25 Jan-26 Jun-26 Oct-26 Jan-23  Jul-23  Jan-24  Jul-24  Jan-25  Jul-25  Jan-26 Jul|—26
- MTO operating rates typically hover in the range but for much of -+ Spot methanol prices soared but similarly soaring olefin/derivative prices
the year have been notably reduced, unable to handle the run-up in spot for a brief period generated positive margins for most MTO producers.
methanol prices. Methanol prices must fall further to underpin MTO production, but at the

same time olefin prices may weaken faster, underpinning ongoing

New capacity commissioned in December helped less than expected as _
uncertainty for MTO producers.

ongoing negative margins suggest uncertainty about future rates.
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| Asia-Pacific - China

MTO methanol demand is a key driver of global demand. 2025 demand only matched
2024 demand. 2026 is already well below 2025 rates and likely slipping further.

MTO merchant methanol cumulative demand - ‘ooot China MTO/MTP portion of total methanol demand - ‘ooot
oppr— 2022 ——2023 ——2024 2025 = =202 000t = MTO/MTP & Total Dernand
- Early 2026
forecast

2026
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| Asia-Pacific - China

Argus examines a myriad of potential cost/price drivers to ultimately forecast China
spot methanol prices. The world hopes the ME conflict will be of short duration.

China methanol price driver analysis - S/t
03| Production Cash Cost w335 Production Cash Cost
Iran Cost Dlvd cfr =—=Trin Cost Divd cfr
w5 Cost Divd cfr Equiv Energy Value
— WA TO MeOH Afford Non-Integrated A TO MeOH Afford Integrated

China MeQOH Price

Jan-23 Jan-24 Jan-25 Jan-26 Jan-27 Jan-28

With China methanol supply and demand as much as!
world total and serves as the clearing house for world excess
supply, China is deemed the price setter for the world. To
determine the spot methanol price for China, Argus first
considers the following potential drivers:

Cash cost of US methanol production, fob US Gulf.

Cash cost of Trinidad methanol production delivered,
fob US Gulf.

China methanol price and spread.

Europe methanol price and spread.
Alternate Middle East netback, US versus EU.
Alternate Trinidad netback, US versus EU.
Alternate ME netback, US versus EU.

Of course, there can be others.

While there can occasionally be exceptions, Argus believes
MTO methanol affordability has been and will continue to be
the dominate “price setter” in the China market. This serves
as the base for the world, with rest of world prices set in
relations to China.
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| Asia-Pacific - China

Loss of ME imports have underpinned soaring spot methanol prices—in some
instances doubling since February. All markets still jolted by the ongoing ME conflict.

Asia-Padfic (dfr)

Dubai crude oil $bl

Yuan per US dollar

Methanel - China spot §/t
Methanol - China spot &/USG
Methanol - South Korea spot St
Methanol - South Korea spot GUSG
Methanol - Taiwan spot S/t
Methanol - Taiwan spot C/USG
Methanol - 5E Asia spot S/
Methanol - 5E Asiz spot C/USGE
Methanol - India spot 5/t
Methanol - India spot G/USG

China Ethylene/Propy lene Index

Northeast Asia spot methanol prices

——>South Korea Spot Taiwan Spc

.-:1}\

— '

-S/t

jan23 Jul23 Jan24 Jul24 Jan25 Jul25 Jan26 Jul26 Jan27 Jul 27 Jan 28

Jun26 Jul?6 Aup26 Sep26 Oct-26 MNov-26 Dec-26 lan27 FebZ? MarZ7 Apr-Z7 MayZ7 Jun-Z7 Jul-Z? AugZ? SepZ7 Oct-27 MowZ? Dec-27 Jan28 Feb-2E Mar-2ZB Apr-2B May-28 |unZE

Southeast Asia/India methanol prices

——>Southeast Aisa Spot India Spot

Full Year Average
205 226 207

- S/t

Jan23 Jul23 Jan24 Jul24 Jan25 Jul25 Jan26 Jul26 Jan 27 Jul 27 Jan 28
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Asia Pacific — Southeast Asia/India

Methanol production still volatile but loss of ME supply has underpinned higher spot
methanol prices across Q2. Opening of the Strait should quickly reverse higher prices.

Southeast Asia methanol unit operating performance - ‘ooot

2026 METHANOL UNIT OPERATING SCHEDULE : SOUTHEAST ASIA/INDIA Major facilities - '000t

COMPANY LOCATION CAPAOTY JAN FEB MAR APR MAY JUN JuL AUG SEP OCT NOW DEC
India Various India
Brunei Methanol Company Brunei

Kaltim Indonesia
MEDCO Indonesia
Petronas Chemicals Maylaysia
Petronas Chemicals Maylaysia
Sarawak Petchem Maylaysia
Methanex Waitara

Methanex Montunui
Methanex Montunui

Total Nameplate Capacity

Lost Capacity/Production

Effective Capadity/Production

R = Reduced Rate Op
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| Asia-Pacific — Southeast Asia/India

Southeast Asia outages continue. Region imports have been impacted by reduced
Saudi/Qatar flows. Spot prices doubling since February will fast turn.

Southeast Asia methanol production losses/capacitv —‘ooot India implied methanol demand - ‘ooot

B Lost Production Total Capacity to Produce _ m Production Imports m— Exports

Brunei, Indonesia, Malaysia capacity Annualized demand:

Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26 N83888388 338333883388 835§
(] ™~ ™~ ™l (] (]
Southeast Asia production continues to see volatility, with Brunei and - India's domestic methanol production is quite small, relying heavily on
Petronas outages in May/June and now Brunei delayed until late June. imports. The Middle East is the dominant supply, with occasional parcels
Southeast Asia methanol production supplies the local region, some into ~ from Russia, the US and at times southeast Asia. The ME conflict hurt India
northeast Asia and now some into India. import options significantly, with soaring spot methanol prices the result.

Now with the return of ME supply, prices are expected to weaken.

"
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| Asia-Pacific — Southeast Asia/India

China, southeast Asia and India spot methanol prices (traditionally) move closely with
each other, but relationships changed the last few months. Will they transition back?

China and India spot methanol prices have tended to be  Southeast Asia/India spot methanol pricing - S/t
the lowest in the world, but as India moved away from

“sanctioned methanol,” methanol prices there fast rose.

Southeast Asia spot prices
higher than China values but follow the China trend.

Southeast Asia production upsets can (and do) cause
disconnects to other regional markets.

India has generally tracked just above China spot
methanol prices ut of
course can separate. As India moved away from
sanctioned methanol, spot prices rose. With India likely
to resume Iran imports, prices are expected to weaken
toward pre-Iran sanction relationships. But may take
time.

» Directionally, we see southeast Asia and India methanol
prices now more linked, and less connected to China's
direction. This may be again changing.

"
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| Addendum: Middle East/Africa Operations Summary

Middle East/Africa methanol unit operating performance - ‘ooot

2026 METHANOL UNIT OPERATING SCHEDULE : MIDDLE EAST/AFRICA

Major facifities - "00(

COATPANY LOCATION CAPACITY 1AM FCB M AR APR BA AN U JuL ALG SEP oOCT O D EC
Gull PC Cahirain T
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Marjanm Iram

Bushebr Iranm
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Sabalan Iranm
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Adapana Iranm
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Siral Iranm

MNOC Libya

oA FAC Cravar

Ar Razi Saudi Arabia #71
A Razi Saudi Arabia #2
Ar Razi Saudi Arabia #3
A Razi Saudi Arabia @
Ar Razi Saudi Arabia #5
Rav'l e Saudii Arabia
1hAC Saudi Arabia
Chemanol Saudi Arabia
Orman Methanol Company Orman

Salalabh Methanol Cirrran

AMPCO Coguatorial Guins
Crmelhhanesx Cwpol

Toral NMameplate Capaci
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Cffective Copacity Producti
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Contact us

Dave McCaskill

Vice President Global Methanol and Derivatives

o Ll oo
Victoria Baghdjian
Head of European Methanol
Dave McCaskill is responsible for managing Argus’ Global Methanol Services with individual
emphasis on methanol and downstream derivative activities in the Americas. Dave has

nearly 45 years of experience in the petrochemical industry, beginning at Celanese
Chemical Company as a chemical engineer. In 2000, Dave moved to serve as Global

Victoria Baghdjian joined Argus in 2020 and is Head of the European Methanol markets.
She contributes to benchmark spot price assessments, as well as supply and demand
analytics for the Argus Methanol and Argus Fuels and Octanes services. Victoria has more
Business Director of Methanol & Derivatives for two private petrochemical consulting firms thér,] 10 years of EXF)EFIEHCE covering the methangl and fuel octanes marker, In various
for almost 13 years, developing extensive knowledge of the methanol industry, He has pricing and consulting roles at Platts and IHS Markit. She holds MA and MPhil degrees
participated in many methanol industry conferences sharing his views of the methanol victoria.baghdjian@argusmedia.com ~ from Trinity College, University of Cambridge.

industry. Dave holds an undergraduate degree in Chemical Engineering from the University

of Kansas.

Roel Salazar
Lead Consultant, Fuels and Octanes

dave.mccaskill@argusmedia.com

Cassidy Staggers
Senior Analyst, Methanol

Cassidy is a senior analyst in Houston focused on methanol and low-carbon methanol
markets, data science initiatives, product development and content creation. Prior to
joining the Chemicals team, she led various operation roles at Argus and McKinsey.
Cassidy holds a degree from The University of Michigan and an MBA from University of

Roel Salazar is the Lead Consultant for Fuels and Octane for Argus. Roel is responsible for
covering the US and Latin American MTBE markets and the weekly Fuels & Octane Report.
Roel is also instrumental in preparing the global Fuels and Oxygenates Annual. Roel joined
Argus in 2005 as an Olefins Analyst and joined the Fuels and Octane team in 2011. His
roel.salazar@argusmedia.com petrochemical experience includes working at one of Mobil's ethylene crackers in Houston cassidy.staggers@argusmedia.com  Houston.
between 1996-97. He holds an undergraduate degree in Information Systems from the

University of Houston.

Becky Zhang

Asia Lead Methanol Consultant

Becky works as an editor for Asian olefins and methanol markets. She has 10 years
experience of real-time market editor work. She also spent two years in consulting
services as a project manager focusing on the Chinese market and led projects in various
becky.zhang@argusmedia.com industries, including refining, olefins, polymers, coal and methanol. Becky is a chemical
engineering graduate from the East China University of Science and Technology and has
two masters’ degrees, in environmental and energy engineering from the University of
Sheffield and in Entrepreneurship from the University of Nottingham.
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